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AJI' T DAVI D 8 IN THE COUNTY CQOURT
Pl aintiff 8
8
VS. 8 AT LAWNO 3
8
CITY OF CORPUS CHRI STI, TEXAS 8§
Def endant 8 NUECES COUNTY, TEXAS

* * % * * * * *x *x *x * % % * * * *x *x *x % % * * * *x *

ORAL AND VI DEOTAPED DEPOSI TI ON OF
SONY PERONEL

TAKEN ON JULY 10, 2025

*x % * % * % % *x % * % * *x % * % * *x * *x * * *x * *x *

ORAL AND VI DECTAPED DEPOSI TI ON of SONY PERONEL
produced as a witness at the instance of the Plaintiff,
and duly sworn, was taken in the above-styl ed and
nunmbered cause on the 10th day of July, 2025, from 9:07
a.m to 1:36 p.m, before SYLVIA KERR, CSR, RPR, CRR, I
and for the State of Texas, reported by nachine
shorthand, at Corpus Christi Gty Hall, 1201 Leopard
Street, 5th Floor, Corpus Christi, Nueces County, Texas
pursuant to the Texas Rules of Civil Procedure and the

provi sions attached hereto.
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1 APPEARANCES 1 THE VIDEQRRAPHER  Today i s Thursday,
2 ‘ .
COUNSEL FOR THE PLAI NTI FE: 2 July 10, 2025. W're on the record at 9:07 a.m
3 MR DOUGLAS ALLI SON 3 SONY PERONEL,
Law Offices of Douglas Allison 4 having been first duly sworn, testified as follous:
4 403 N. Tancahua Street
Corpus Christi, Texas 78401 5 EXAM NATI ON
5 (361) 888-6002 6 BY MR ALLI SON
] doug@al I T sonl aw. com 7 Q WII you state your name, please.
7 COUNSEL FOR THE DEFENDANT: 8 A Sony Peronel .
MS. AMANDA P MARCUM 9 Q M. Peronel, you understand that |
8 gsts'ysgfa”‘m?phz g: orne 10 represent -- ny nane i s Doug Allison and | represent
9 P.O Box 9277 11 Ait David, correct?
Corpus Christi, Texas 78469-9277 12 A Yes.
10 gigaﬁgifg% com 13 Q W're here today taking your deposition. Do
11 14 you understand that?
12 ALSO PRESENT: 15 A Yes.
13 ﬁ ?]O:ETOEQA Dw deogr apher 16 Q It'sreal inportant, and I'mgoing to renind
14 17 you of this right now because you sort of nodded on the
15 18 first answer, which is not uncommon. P ease renenber
16 . . .
17 19 that you have to give a spoken response; otherw se, this
18 20 nice lady to ny left cannot take down a formal response.
;ﬁ 21 A Yeah. Yes.
21 22 Q  And have you been deposed bef ore?
22 23 A N
;i 24 Q Especially given that, let me run through some
25 25 of the sort of ground rules, okay?
Page 3 Page 5
; I NDEX oA 1 A kay.
3 ADPEAranCes. ... ............................. 2 2 Q First of all, let's try to not speak at the
SONY PERONEL 3 sanme tine because it makes everybody's job a little nore
4 Exami nation by M. Alison.................. 4 P , . .
5 4 difficult. Let's try to have good communication. You
6 Signature and Changes............................ 157 5 let me finish ny question and I'Il wait for your answer.
Reporter's Certificate............. ... ... .. ...... 159 6 A Ckay
; .
8 7 Q And do you understand that today's proceedings
9 BXHBITS 8 are for court purposes?
NUMVBER DESCRI PTI ON PAGE | 9 A Yes.
10
1 -- Photograph....... ... .. .. . 46 10 Q And that you are under oath?
11 (Retained by M. Allison) 11 A Yes.
13 3 mudio mcording of M zanon and . i oo |12 QA that ve are going to be talking today
(Retained by M. Allison) 13 really about your service as assistant city nanager and
14 4 - Transeript of Audio Recording of M. Zanon 14 kind of the role that you played in an investigation
15 and M. David............................... 99 15 that occurred into an altered document; fair enough?
16 5 -- Agenga Menor andum ;I./ 30/ 202'4 ................. 110 16 A O<ay. Yes.
17 6 -- Meeting Agenda - Final-revised 2/20/2024. ... 112 . ,
18 7 -- Text Messages with M. David, |M5808...... 116 17 Q  You know that's why we're here?
19 8 -- Text Messages with M. David, |1 M55809...... 121 18 A Yes. And to correct, at the time | was
20 9 -- Another Charged in Association with Gty of . .
VeS| aCO SCAM ...\ o i 122 |19 assistant to the city nanager.
21 20 Q  Thank you. Ckay. And do you understand that
10 - Text Messages with M. David, IM55811...... 138 . .
22 21 with your oath that it is inportant to tell the truth?
11 - Letter from Homewood Suites 4/11/2024....... 138 22 A Yes.
23 .
12 - Text Messages with M. David, |MG5812...... 147 23 Q  You understand that we have recordings, text
24 24 messages, all sorts of things so, you know you need to
25 18 - Agenda Nerorandum 3/11/2024.................. 154 25 tell the truth and track what happened for the period
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1 we're talking about, right? 1 A (Qty of San Antonio. Qty of San Antonio
2 A Yes. 2 Q  And what was your job when you got hired
3 Q kay. And you understand that if you violate 3 there?
4 that oath of truth, then there can be conseguences, 4 A Sol got hired on as a managenent fel | owshi p.
5 perjury, different findings by the court, contenpt. 5 Q  Mnnagenent what ?
6 There's different things that can happen. 6 A Managenment fellowship. 1t's a fellowship,
7 A Yes, | understand. 7 yeah.
8 Q Ckay. Before we -- | do want to get some 8 Q Wat does that nean?
9 background on you. 9 A Sothe Gty of San Antonio, they have a
10 A ay. 10 conpetitive programwhere they select three -- the city
11 Q First of all, just where did you go to school ? | 11 nanager selects three people who recent|y conpleted the
12 A Llhiversity of Central FHorida. 12 naster's degree. And so fromthere, once you get
13 Q  And when did you graduate fromthe University |13 selected, you do -- it's a year programwhere they do
14 of Central Horida? 14 rotation in three different departnents.
15 A M nmaster's in-- master's degree in 2015. 15 Q  And so who selected you to do that?
16 Q And what did you get your master's in? 16 A The city nanager at the tine was Shery
17 A UWhban and regional planning. 17 Sculley
18 Q Andtell me -- describe for me what urban and | 18 Q Andis that where you woul d have net Peter
19 regional planning is. 19 Zanoni ?
20 A So design and planning of cities. It also 20 A Yes.
21 includes econonic devel opnent, energency nanagenent, 21 Q 2015?
22 planning | aw 22 A Yes, inthe city manager's office
23 Q Wat was that |ast one? 23 Q And you were -- your title at that time woul d
24 A Panmning law Panning | aw 24 have been a --
25 Q Panning law? 25 A Mnagenent fellow
Page 7 Page 9
1 A Yeah, planning law 1 Q  And what was Peter Zanoni's title at that
2 Q Wat does that nean? 2 tine?
3 A Sojust laws regarding around rights either 3 A Deputy city manager
4 for land ownership. Yeah. Soit can be -- what's the 4 Q Andjust to get some bookends on it, how | ong
5 terml'mlooking for? Ch, ny gosh. Wien the city can 5 were you with the dty of San Antonio?
6 take over. | lost the words. 6 A Four years. 2015 to 2019
7 Q Emnent domain? 7 Q And during that four years, did you work
8 A Thank you. Eminent domain, yes. 8 frequently with Peter Zanoni?
9 Q It's your specialty, not nmne but -- 9 A No, didn't really know himuntil | cane to
10 A So | went to school for it, but planning law |10 Corpus
11 is not ny specialty. But that's what everything 11 Q Didyou have any relationship with himin
12 enconpasses. And then you can take a career out from 12 San Antonio?
13 there. 13 A N
14 Q Wththat, let ne just ask you up front: Ae |14 Q If you -- by the way, one of the things
15 vyou a | awer? 15 shoul d have told you, during the deposition if you need
16 A N 16 to correct an answer, please do, okay?
17 Q Do you consider yourself to have any expertise |17 A kay.
18 in law? 18 Q Sothen whenis the first tinme you net Peter
19 A N 19 Zanoni ?
20 Q Do you consider yourself to have any expertise |20 A No, net himin San Antonio. So when you work
21 at looking at sort of a fact situation and eval uate it 21 in the fellowship, one of your first rotations is the
22 inthe context of alegal statute? 22 city manager's office, so you meet all the -- so you
23 A N 23 neet the city nmanagers, deputy city nanagers, the
24 Q And after 2015 when you graduated, where did 24 assistant city managers, so you meet all of them
25 you go? 25 Q Ckay. That's what confused ne a nonent ago
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1 So you did know himsince -- you did know Peter Zanoni 1 A N, it's what you put intoit, honestly. If
2 since 2015? 2 you ask to be nentored, like | can select a mentor. But
3 A Rght. Yes. Sol saidyes, | knewhimin 3 to then have a nentor, you have to ask and build a
4 2015, but you asked rel ationship. So knowing him like 4 relationship. So that wasn't the case really with Peter
5 | knewa lot of people but there's not a relationshipor | 5 so-- not in San Antonio
6 aworking relationship. Sol didn't really -- I didn't 6 Q Ckay. But not till you got to Corpus?
7 work with Peter, just knew of hi mbecause | worked in 7 A Rght.
8 that office, but didn't know Peter really until | got to | 8 Q Gkay. And then when you got to Corpus, using
9 CQorpus, interns of having a working relationship. 9 your words, | think you said that's when you really got
10 Q So you had a working relationship with himin |10 to know him right?
11 San Antonio but you -- 11 A Yeah, work with him yeah, got to work with
12 A N, in CQorpus. 12 him
13 Q ay. You net himin San Antonio? 13 Q Yousaid"got towork with hint a fewtines.
14 A Correct. 14 I's your relationship purely work rel ated?
15 Q But youdidn't really have a relationship with |15 A lh-huh, yes
16 himuntil you cane to Corpus? 16 Q So you don't see himoutside of work?
17 A Aworking -- right. 17 A No. But if wegoto--if there's |ike work
18 Q Let's go and back up to San Antonio. Wat was | 18 dinners, work associated dinners, comunity neetings
19 the -- what was your interface with M. Zanoni up in 19 etcetera, if there's an event that we all get invited
20 San Antoni0? 20 to
21 A Howare you doing, I'mSony. And then from 21 Q So-- but that's still work related.
22 there say -- because al|l the fellows go through that 22 A Yeah, |'malways on the clock so | always have
23 rotation. So fromthere he says, you know if you have |23 to keep --
24 any questions, come ask, you know, if you want to know |24 Q WIIl, I'msure there are sone things you do
25 what | do. So. . . 25 that are personal in nature and not work related, right?
Page 11 Page 13

1 Q And did you have questions and go ask? 1 A WIIl, once out inthe public, | have to assune
2 A Yeah, fromtine to tine. 2 I'malways on the clock as a public -- as a public
3 Q kay. So | mean, you were getting to know 3 official
4 hin? 4 Q If you go out to dinner, you' re at work?
5 A Define "getting to know him" 5 A No, but | can't get belligerently drunk
6 Q Vell, | nean, you're talking with himwth 6 because then |'ma public figure as well, and so that --
7 sone neasure, some degree, once a nonth, once a week, 7 | have to -- so the way | carry nyself is |'mon the
8 whatever it is, and you're getting to know-- he's 8 clock
9 answering questions for you because you are sort of 9 Q Ckay. \Weéll, let ne just ask you this.
10 under his guidance as a fel | ow? 10 Wiat kind of personal things do you like to do
11 A No, not under his guidance, no. 11 that are not work?
12 Q WII, whose gui dance were you under? 12 A (h gotothe gym cycling
13 A So | was under at the time -- so when you do a | 13 Q Hh?
14 different -- when you do a different rotation, you have |14 A ing to the gym cycling
15 someone that you're under as a supervisor. So when | 15 Q  Wat other personal things do you like to do
16 worked in the city manager's office as a rotation, | was | 16 that are not work?
17 under the special projects manager at the tine, whose 17 A Travel
18 nane was John Peterek. | was under that individual. 18 Q Wat else?
19 But, of course, | woul d ask other assistant 19 A  That's it
20 city managers, hey, howdid you get to this profession? |20 Q & to dinner?
21 Just general questions in terns of howthey got to where |21 A | go to dinner, yeah
22 they were. 22 Q Dinner with friends?
23 Q Rght. It sounds to ne like if you were a 23 A lh-huh
24 fellow that sounds to ne like you' re being nentored by |24 Q Is that a yes?
25 your seniors. 25 A Yes

U S. LEGAL SUPPORT, | NC

713- 653-7100




Sony Per onel

July 10, 2025

14 to 17

Page 14

Page 16

1 Q  Renenber, when you say uh-huh -- 1 abnormally high, then | would go in and work that

2 A Yes, yes, yes. 2 departnent to then see where -- you know why they're

3 Q Sogotogym cycle, travel, goto dinner with | 3 putting in so mich overtine and work to reduce the

4 friends. Wat other sort of not work related things do 4 overtime. So that's one exanple of a process

5 vyou like to do? 5 i nprovenent

6 M. MAROUM (jection, form You can 6 Q So you would go fromdepartment to departnent

7 ansver. 7 and help theminprove how they did things?

8 A That'sit. 8 A Not fromdepartnment. It depends. Soif a

9 Q  And where do you like to travel ? 9 departnent says, hey, we need -- or if the city manager

10 A Qutside of Corpus. 10 directed or an AMsaid, hey, there's a particular issue

11 Q  Were have you been in the last, let's say, 11 with a departnent, they don't have the capacity, can you

12 two or three years? 12 go and help and look at it to see -- to see if you can

13 M. MAROM  (bjection, form 13 hel p themdo process i nprovenents

14 A Qutside of Corpus. 14 Q Wuld that expose you to the different

15 Q Can you give ne sone places, |ocations? 15 departments and the work they did?

16 A Besides outside of Corpus? 16 A Yes.

17 Q Yes. 17 Q And what different departments would you be

18 A Qlando, ny hone. 18 working in during your time that you were perfornmance

19 Q Huh? 19 nanagerent adninistrator?

20 A | vent hone. 20 A So | wouldn't per se work in the departnent,

21 Q Wereis that? 21 would still be in ny office, right, just helping themon

22 A Qlando. 22 the project. But sone of the departments | hel ped

23 Q  Have you done any other travel outside of 23 support was public works, asset managenent

24 Corpus in the last three or four years? 24 comunications. Asset managenent, we have facilities in

25 A Yes. 25 asset managenent, conmunications, yeah, and sone others
Page 15 Page 17

1 Q  Were? 1 | can't renenber off the top of ny head, yeah

2 A Houston, and then places outside of the 2 Q Did you ever, while you were perfornance

3 country. 3 managenent admnistrator, work with the health

4 Q  Were woul d those be? 4 departnent?

5 A Turkey. 5 A No, not at that tine.

6 Q  Anywhere el se? 6 Q And for what period of time were you

7 A Yeah. | went to Si Lanka -- no. Oy two 7 performance nanagerent administrator?

8 years. Tanzania, Dubai, Abu Dhabi. 8 A For about roughly a year or so, | believe, up

9 Q  Anywhere el se? 9 until QD

10 A N, not inthe last tw or three years. 10 Q W until conD?

11 Q Hh? 11 A lh-huh.

12 A No, not really, not inthe last two years, not |12 Q Is that ayes?

13 really. 13 A Yes. Sorry. U until GOAD  So | believe

14 Q And all of those are obviously your personal 14 for a year, so 2020. |If QOADwas in 2020, then 2020

15 tine, right? 15 Q Ckay. And so-- and I'ma little confused

16 A Yes. 16 What year did you start here wth Corpus?

17 Q  And when you first cane to work here in Corpus |17 A 2019

18 Christi, what was your job title? 18 Q Ckay. Thank you. And so you worked as the

19 A Performance nanagenent admnistrator. 19 performance -- in the -- you worked as perfornmance

20 Q And what does that nean you di d? 20 nanagenent administrator for about a year, 2019 to 2020,

21 A So | worked -- worked on process inprovenents |21 until the time COMDhit?

22 projects for various departnents. 22 A CQorrect

23 Q Tell ne what that neans. 23 Q And when QM D hit, what did you start doing

24 A So process inprovenent could be if, let's say, |24 for the city?

25 one departnent had an issue to where overtine was 25 A So fromthere when nost of the people at Aty
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1 Hall got sent hone to work fromhone, | was able to 1 A Yeah, projects, etcetera, yeah, and whatever

2 continue to work fromQty Hall. So at that time, | was | 2 was asked

3 asked to support the city manager with his day-to-day 3 Q And after you served in the role as assistant

4 activities. So fromthere | becane support and j ust 4 to the city manager for four years, what was your next

5 assisting the city manager on certain -- certain 5 position?

6 projects. 6 A Thenit was -- | became interimassistant city

7 Q kay. And | assune that's Peter Zanoni that 7 nmanager in My of last year, 2024. And then becane

8 noved you into that position under hin? 8 appointed pernanent assistant city manager in 2024

9 A CQorrect. Yeah, | was asked to help. 9 Q Now while you vere performance managenent

10 Q Andit sounds like you were working on special |10 adninistrator, did you have enpl oyees that reported

11 projects, | guess, for hin? 11 directly to you?

12 A Yeah. Yeah, special projects or sone -- you 12 A Not as the performance nanagenent

13 know it could be things like helping witing speeches, |13 admnistrator, no. Yeah, | was the only one in that

14 witing talking points for him putting together 14 departnment. The department was cal led strategic

15 reports, helping get information fromdifferent 15 pl anni ng innovation

16 departnents. 16 Q  You were the only one?

17 Q Sort of like aliaisonto the other 17 A A thetine | was the only person.

18 departments? 18 Q Ckay. And then | know you continued with that

19 A That's one of the functions and hel ping on 19 title and for four years worked as assistant to the city

20 special projects. Q if there's a project, then | would | 20 nanager from2020 to 2024. At that point in tine, did

21 be the one to oversee it. 21 vyou have any enpl oyees that worked under you?

22 Q And how-- what's the right title for that 22 A Yes. Sowhen | was assistant to the city

23 job? 23 nanager, | had departnents report to me. So | had the

24 A VlIl, | was still -- during QD | was still |24 communications departnent report to ne

25 under -- so | guess | was still under perfornance 25 intergovernmental relations report to ne, then | had
Page 19 Page 21

1 nanagenent administrator. And thenin that year, then| | 1 libraries report to ne as well, so. . .

2 got promoted to assistant to the city manager, | believe | 2 Q kay

3 later that year. So at first it was, hey, while you're 3 A And then | had the -- our general coordinator

4 doing your performance nanagenent administrator, you 4 report tome as well. So | had -- | oversaw departments

5 know, can you also do -- can you al so assist the city 5 and | had direct reports. So | oversawthree directors

6 manager with sone of his work. So | was kind of doing 6 and a general coordinator.

7 both roles. And then fromthere, then eventually | got 7 Q Ckay. But | may be wong about this, but

8 pronoted to assistant to the city manager after working 8 doesn't the city organization chart have those peopl e

9 alot with himduring CO1D 9 reporting directly to the city manager and you're just

10 Q Ckay. And so when did you get pronoted to be |10 acting as a liaison?

11 the assistant to Peter Zanoni? 11 A No. Sothe assistant to the city manager,

12 A | believe -- | believe it was 2020, later that |12 it's an executive level position. So for here -- |

13 year in 2020. 13 wasn't famliar with Gorpus, but other cities, other

14 Q 2207 14 large cities, that assistant to the city nanager is an

15 A 2020, | believe, yeah. 15 executive position. So the natural progression for that

16 Q And how long were you assistant to Peter 16 position woul d be assistant city manager. So thisis an

17 Zanoni ? 17 executive level position that oversees departments as

18 A Four years. 18 well.

19 Q Adit's while you were -- | guess your 19 Q Sowould, for exanple, the departnents you

20 technical title was still, if I'munderstanding you, was |20 just listed, would they still meet and report to city

21 still performance management administrator, but you sort |21 nanager, to Peter Zanoni, or would it all flow through

22 of noved over to work more closely with Peter Zanoni on |22 you?

23 day-to-day activities, helping wite speeches, be 23 A Tonm

24 liaisonto the different departnents, that sort of 24 Q ly?

25 thing? 25 A Qorrect.
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1 Q  And then when you becane -- let ne back up. 1 Q  The executive | eadership teamwoul d have been
2 So while information was flowng only through 2 conposed of the city nanager, the deputy city manager,
3 you while you're being assistant to the city nmanager, 3 the assistant city manager or nanagers?
4 this 2020 through 2024 time frame, what departments 4 A Yeah
5 would flowonly through you? 5 Q Rght?
6 A Yeah, it was communications, intergovernnental 6 A Correct. Yeah, there's nore than one. So
7 relations, libraries. And then, of course, an agenda 7 assistant city managers, right, the assistant to the
8 coordinator. So obviously | work with them and then 8 city manager -- actually -- actually to add -- actually,
9 fromthere, obviously us as a team the executive 9 and then the structure did change a little bit. It's
10 |eadership team which is conposed of deputy city 10 when the -- Drew Ml Iy, the G0 of water, that became an
11 manager, assistant city managers and assistant to the 11 executive position. | don't know what year, but it's on
12 city manager, that's the executive |eadership team So |12 our org chart so --
13 1 -- 13 Q And what's his title?
14 Q Tell ne those again. Executive |eadership 14 A Chief operating officer for the Corpus Christi
15 teamis who? 15 water department. So in our old chart, | believe all
16 A (orrect. The deputy city manager, the 16 the executive | eadership teampositions, | believe the
17 assistant city managers, and the assistant to the city 17 color is -- | believe it's green, green or blue, but
18 manager. 18 there's a certain color on the structure
19 Q And the assistant to what? 19 Q kay. And | want to make sure | understand
20 A To the city nmanager, yeah. 20 the structure. And | appreciate you letting me know
21 Q That was your position? 21 that it changed when water got pulled into it and Drew
22 A CQorrect, yeah. And it's on our old chart. 22 Mlly came into that |eadership group, right?
23 And so fromthere we report directly to the city 23 A Yes, yes. Yeah
24 manager, so obviously then. . . 24 Q Wat year was that?
25 Q ay. And soin the framework you're 25 A That | don't remenber.

Page 23 Page 25
1 describing for ne, was that always the way it was for 1 Q Hh?
2 2020 to 2024 while you vere the assistant city -- 2 A | don't renenber the year when that position
3 assistant to the city manager? 3 becane an executive position
4 A Yes. 4 Q Mrelike this year, 20257 Q nore like two
5 Q ay. And did that framework -- and | know 5 or three years ago?
6 you've changed positions and became the interim 6 A | don't renenber the exact year
7 assistant city manager and assistant city manager inthe | 7 Q Vs it this year?
8 2024-2025 time frane, correct? 8 A It was not this year.
9 A Yeah. So yeah. Yes, yes. 9 Q Vés it 2024 or before?
10 Q And the framework we've tal ked about, was it 10 A | don't remenber before that, but it wasn't
11 always the same up until present day as far as who's the | 11 this year.
12 executive | eadership, that sort of thing? 12 Q Ckay. See, sonmetines | can at |east narrowit
13 A Qorrect. 13 down.
14 Q Ckay. And so every since 2020, for exanple, 14 A Yes, sir.
15 to the present -- 15 Q So from2000 [sic] when you becane the
16 A ay. 16 assistant to the city manager up until the present, with
17 Q -- it's been the sane sort of structure in 17 just alittle asterisk by the Q3O for Corpus Christ
18 terns of who was the executive |eadership? 18 water department, because it's a little change there
19 A The structure itself, yes. Mybe not the -- 19 but other than that little change, the structure of who
20 naybe not the people, but the structure, yes. 20 is executive |eadership for the city has always been the
21 Q That's what | mean. People cone and go 21 sanme for that tine period?
22 sonetines, right? 22 A Qorrect.
23 A Yeah. Rght, right. But the structureis, 23 Q And that would -- that executive | eadership
24 yes, the executive |eadership teamis conposed of those |24 would be Peter Zanoni?
25 positions. 25 A Qorrect.
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1 Q  The deputy city managers -- nanager, right? 1 Q And do the three different assistant city
2 A CQorrect. 2 nmanagers oversee different departnents?
3 Q Assistant city managers, plural? 3 A That is correct.
4 A Correct. 4 Q  And how are those broken out?
5 Q And the assistant to the city nmanager? 5 A Sothe city manager ultinately deci des who
6 A Correct. 6 oversees the departnents.
7 Q And then at some point in tine before 2025, 7 Q Sothe city manager, Peter Zanoni, woul d
8 Drew Mlly was added to that executive |eadership team 8 decide which departnent each assistant city manager
9 as QOfor Corpus Christi water departnent? 9 oversees?
10 A Rght. And so that position, because | don't |10 A CQorrect. Each assistant city manager and
11 want to say that person, so that position. So these 11 assistant to the city manager.
12 positions are the executive | eadership team 12 Q  And while you were one of the -- were you for
13 Q MNow the deputy city manager for the period of |13 a period of tine -- well, you are now right, an
14 time 2020 until the present, who has that been? 14 assistant city manager?
15 A So Mchael Rodriguez -- so the deputy city 15 A Qorrect.
16 manager -- deputy city nmanager, when that position was 16 Q And what departnents do you oversee now?
17 created, | don't remenber when, but it has been M chael 17 A So | oversee intergovernnental relations,
18 Rodriguez. So when that position was created, M chael 18 animal care, libraries, public health district.
19 Rodriguez was appointed as deputy city nmanager. 19 Q Now intergovernmental relations, it sounds
20 Q And | think he's left the city, right? 20 like you were doing that back when you were the
21 A N, he's with the city. 21 performance managenent admi nistrator?
22 Q ay. So-- 22 A No, assistant to the city nanager.
23 A H's currently enpl oyed. 23 Q Ckay. You were doing it when you were
24 Q H's what? 24 assistant to the city nmanager?
25 A H'swiththe city today. 25 A Qorrect.
Page 27 Page 29
1 Q Ckay. And so he has always been the deputy 1 Q And sothat's not a newarea for you?
2 city manager for the period 2020 to present? 2 A CQorrect.
3 A Since that position has been in existence, 3 Q And then libraries, | think you nentioned you
4 yes. 4 wvere doing that earlier in your career also, right?
5 Q ay. And when did it cone into existence? 5 A CQorrect.
6 A | don't renenber the year, to be honest with 6 Q Sothat's not a newarea for you?
7 you. 7 A Correct.
8 Q  Years ago, though? 8 Q And then animal relations, have you done --
9 A Yeah, prior to 2024. 9 excuse ne.
10 Q kay. And then the assistant city managers, 10 A Alinal care.
11 how many of there -- are there? That's a bad sentence. |11 Q Animal care, had you done that before?
12 How many assi stant city nmanagers are there? 12 A Qversee the departnent?
13 A You vent the position count or the people who |13 Q  Yeah
14 are actually filling the positions? 14 A No, not overseeing that departnment.
15 Q Let's dothe positions first. 15 Q So that was new for you?
16 A Sothere's three. 16 A That was a new departnent of oversight.
17 Q And what are those titles? 17 Q Ckay. And health departnent, | don't think
18 A Assistant city manager. They're all the same |18 you had overseen that before or been involved in that?
19 title. 19 A Yes, that was -- so that would -- so that was
20 Q kay. And has that always been true, that 20 ny new department of oversight as well.
21 there's three since 20207 21 Q  Pardon?
22 A Yeah. In one shape or form yes. Because one |22 A That was a new department of oversight as
23 of themmght have been chief financial officer, the 23 well.
24 title, but then fromthere, the title just changed to 24 Q Rght. It's newto you when you becane
25 assistant city manager. But yes. 25 assistant city manager?
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1 A That departnent, overseeing it, yes. 1 whenever you needed to?
2 Q ay. Andif | understand it correctly, you 2 A CQorrect.
3 really have no background in health, no education, 3 Q Inadditionto the weekly neetings?
4 right? 4 A Correct.
5 A No, not -- not as an expert, but -- so. . . 5 Q Andif | understand how those neetings -- by
6 Q I think we have a doubl e negative in there. 6 the way, let ne back up.
7 | think you're agreeing with me you did not 7 You know | deposed Heat her Herbertson?
8 really have an educational background in health; is that | 8 MS. MAROUM  Hurlbert.
9 right? 9 MR ALLISCN  Thank you. How do you say
10 A Correct. 10 it?
11 Q Ckay. But it was the city manager, Peter 11 M5. MARCUM  Heather Hurlbert.
12 Zanoni, who still put you in charge of health, right? 12 MR ALLISCN  Hurlbert, thank you.
13 A CQorrect, of overseeing it. So adirector is 13 Q (By M. Allison) I've deposed Heat her
14 in charge of the departnent, | just oversee it. 14 Hurlbert. Are you avare of that?
15 Q And so the director of health, who would the 15 A Yes.
16 director of health have been, since you nentioned that? |16 Q kay. So we've talked sonme about this so |
17 A Soin 2024 it was Dr. kKhan. So when | -- so 17 think | have a pretty good idea but | want to walk
18 last year it was Dr. Khan. Wien the department was 18 through it with you, this structure |ike we've been
19 assigned to ne, Dr. Khan was the director. 19 doing, okay?
20 Q Andwhoisit now? 20 A kay.
21 A It's vacant. 21 Q  And so you woul d have these weekly or nore
22 Q  Anybody serving interin? 22 than weekly executive | eadership neetings. And | think
23 A Qorrect, yes. 23 that's really the level at which there was a coordinat ed
24 Q Wo? 24 effort to make sure the business of the city is getting
25 A D. Gonzalez. 25 done. That's what it's supposed to be, right?

Page 31 Page 33
1 Q | want totalk to you -- a noment ago we got, 1 A Qorrect.
2 | think, very clear that the executive | eadership woul d 2 Q That's the purpose of having those meetings?
3 be Peter Zanoni and then Mke Rodriguez as deputy city 3 A Correct. Yeah. Yes, yes.
4 manager. Aml right so far? 4 Q Adany -- any and all issues are discussed at
5 A (Qorrect. 5 those neetings, correct?
6 Q And then there woul d be three assistant city 6 A So high level -- high level -- high |evel
7 nanagers, right? 7 types woul d be discussed. And then, of course, if
8 A CQorrect. 8 there's anything separate then that individual woul d
9 Q  And then there would be the assistant to the 9 then nmeet with the city nanager.
10 city manager, also part of that executive group? 10 Q Say that again.
11 A Correct. Yeah. 11 A Then, of course, if there's any other topics
12 Q Ckay. Andis that the group that woul d 12 or sonething, then that executive would then neet with
13 have -- | think have schedul ed neetings in terns of kind | 13 the city manager separate as well, so. . .
14 of coordinating the business of the city? 14 Q Andinterns of the culture of what occurs at
15 A O overseeing it, of making sure -- of 15 those meetings --
16 ensuring that the departnents are doi ng what they're 16 A kay.
17 supposed to do, correct. 17 Q --isit supposed to be that the culture is to
18 Q Yeah. And what wes the -- what was the 18 give full information during those |eadership meetings?
19 frequency or the routine with regard to the regul ar 19 A S0 -- soat the neetings it would be -- right.
20 neetings of that executive |eadership group? 20 Again, it's high level topics, right, each departnent,
21 A Weekly. Wekly and as needed. 21 what's high level or pressing. And then we would --
22 Q  Wekly plus as needed? 22 then it woul d be discussed in terns of themeither
23 A CQorrect. 23 getting feedback or give an update.
24 Q Inother words, you do it every week, but if 24 Q  Yeah, you're supposed to get feedback fromthe
25 sonething was nore urgent, then you'd get together 25 others in the group for one, right? That's why you're
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1 there? 1 A Qorrect, inthat neeting --
2 A WIIl, yeah, right. Soif I'msharing updates, | 2 Q Things you're working on?
3 it my -- it nmay involve a different departnent where | 3 A CQorrect. Inthat neeting or if | have
4 can get feedback froman AOM Q obviously, we all 4 one-on-one meetings.
5 update the city manager is now up-to-date, as is 5 Q Rght. Inother words, it mght happen in the
6 everybody else is, and that's where we get feedback and 6 weekly neeting, but in addition to the weekly meetings,
7 direction. 7 you woul d al so make sure the city manager is al ways
8 Q AndI'mgoing to quote what you just said. | 8 fully informed by having one-on-one neetings?
9 nean, part of what happens at that meeting is "we all 9 A Rght, because it's fluid.
10 update the city manager," correct? 10 Q  Pardon?
11 A Yeah, on -- yes, on topics of that person's -- |11 A Rght, because the business itself is fluid,
12 you know, whichever that -- whatever high level topics 12 so. ..
13 that person shares with the CMor the QMmay ask about a | 13 Q It's changing. It's every day?
14 project. 14 A Qorrect.
15 Q Yeah. Watever the -- each assistant city 15 Q And you're vanting to nake sure -- like while
16 manager, whatever departnent they're overseeing, they're |16 you were assistant to the city manager, you wanted to
17 going to be updating the city manager about what's 17 nake sure every day that the city manager knows what's
18 happening in that departnent? 18 going on so that the city can be nanaged by the city
19 A Correct. Rght. 19 nanager correctly?
20 Q  And naybe whatever things that the deputy city |20 A As assistant city manager or as assistant to?
21 manager, Mke Rodriguez, had been involved in, he'll 21 Q As assistant to the city manager.
22 update the city manager at those weekly neetings al s0? 22 A So as assistant to the city manager, | was
23 A Rght. Sothere's that high level, and of 23 alsowthhim right, as his assistant, sol'm-- his
24 course, there's always neetings happening one-on-one so |24 schedule is the sane as ny schedule as well in terns of
25 | can't speak to -- 25 doing -- so I'mdoing -- right, |'moverseeing

Page 35 Page 37
1 Q Rght. There's nore updating that goes on 1 departnents and |I' mserving as his assistant, so. . .
2 that you're not aware of ? 2 Q Rght. And all of this boils down to we have
3 A Correct. 3 this executive | eadership teamthat is neeting weekly,
4 Q Ckay. But | nean, the purpose of all of that, | 4 sonetinmes more frequently, right?
5 obviously, is to make sure that the city manager, nunber | 5 A CQorrect.
6 one, is fully inforned of what's happening in his city, 6 Q  And having individual neetings, sometinmes
7 right? Correct? 7 day-to-day basis with the city manager?
8 A Correct. 8 A Qorrect.
9 Q And to get feedback fromthe city nanager, in 9 Q Andall of that is for the purpose of making
10 other words, direction as to what to do or howto handle |10 sure that the city manager is fully informed as to
11 situations? 11 what's happening in the city?
12 A Qorrect. That's one of the purposes of that 12 A Qorrect.
13 neeting. 13 Q Sothat the city manager can be fully informed
14 Q Yeah. And one of the persons in the neeting 14 of what's happening in the city and so that the city
15 also woul d be the assistant to the city manager. And 15 nmanager can give feedback on how to handl e situations or
16 you served in that role up until, | think, My of 2024, 16 howto nove forward with issues?
17 right? 17 A Correct.
18 A Correct. 18 Q kay. And that's the job of the city manager
19 Q And the sane thing. For any of the 19 is to know in fact, what's happening in the city and to
20 departnents that you were interacting with -- 20 give guidance to the assistant city managers and others
21 A Yes. 21 that are working under himto nake sure things are being
22 Q -- you would be, during these nmeetings in your |22 handled correctly at the city departnents?
23 role as assistant to the city manager, naking sure the 23 A Qorrect.
24 city manager is fully updated as to what's going onin 24 Q And do you think that you did that al ways
25 those depart ments? 25 while you were city manager, that you fulfilled that
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1 duty of disclosing and providing information to the city | 1 A Inatinely manner
2 nanager ? 2 Q kay. And do you think you always did your
3 A As assistant to or as assistant city manager? 3 job?
4 Q Both. 4 A Yes.
5 A Yes. 5 Q kay. For exanple, if there was a specific
6 Q | would assurme you always did that, nade sure 6 issue you were involved in investigating, that woul d be
7 that the city manager was fully informed about issues? 7 sonmething that you shoul d nake sure you keep the city
8 A Yes, yes. Issues that | feel that should come | 8 manager fully informed about, agreed?
9 to his attention, yes. | nean, obviously -- yes, yes. 9 A Qorrect
10 Q Issues that -- 10 Q And those sort of updates to the city manager
11 A Issues that | feel, hey, this needs to come to |11 would occur on at |east a weekly basis?
12 his attention. 12 A Inatinely manner
13 Q WII, an issue that came to your attention, 13 Q  Wiich woul d be every week you woul d be neeting
14 right, is what | think you said, too, there. 14 with hin?
15 A No, issues that | feel -- issues that conme to |15 A Inatinely manner
16 ne that | feel that he should be notified of, right. 16 Q (ne of the things about questions and answers
17 Q kay. And certainly that would include 17 | get to ask ny question the way | want and you don't
18 anything that is of significant dollar amount to the 18 get to change it, okay?
19 city? 19 A So, again, it depends --
20 A Rght. Yes, yes, yes. 20 Q Do you understand what | just told you?
21 Q For exanple -- for exanple, | knowthat the 21 A | do. But --
22 city manager, | think, nust have permssion to act in 22 Q Let ne ask ny question then, okay?
23 certain circunstances, nust get permssion fromthe city |23 A ay
24 council for matters over $50,000. And so |'msure you 24 Q And I'Il give you a chance to explain but
25 woul d make sure to communicate to the city manager any 25 want an answer to ny question

Page 39 Page 41
1 issue that involved sonething nmore than $50, 000? 1 A ay
2 A WII, that has to go through a whole -- an 2 Q You net with himevery week and al nost every
3 agenda process and everything, so yes. 3 day for the purpose of keeping Peter Zanoni inforned of
4 Q Yeah. But the answer to ny question is yes? 4 what was happening in the various departments where
5 A Yes. 5 you're doi ng your business, right?
6 Q Anything that had a value to it that's nore 6 A Correct.
7 than $50,000, you'd have to be making sure the city 7 Q And anything that is an issue, you' re supposed
8 manager is kept up-to-date on a daily or at least weekly | 8 to be updating himduring those meetings, right?
9 basis? 9 A If -- if it's anissue that | feel that needs
10 A Hecan be -- 10 to be brought to his attention
11 Q Isthat a yes? 11 Q Rght. If it's aninvestigation about whether
12 A H would have to be -- he woul d have to be 12 or not illegal conduct occurred, that would sure be
13 kept up-to-date, as anything over $50,000 goes through 13 sonething you want to be talking to himabout on a
14 an agenda. So there's a whole -- so there's a whol e 14 frequent basis, agreed?
15 process. There's awhole -- and it has to go to 15 A No, no, it depends.
16 council, so yes, if -- 16 Q  You woul d keep that away from hin?
17 Q But before you even go to council, it's your 17 A If it's alower level enployee. If it's an
18 job to make sure that he was kept up to speed on those 18 executive, then yes, that executive is appointed by the
19 sort of itens that had a value or an issue greater than |19 city nanager.
20 $50,000 on an at |east weekly and sonetines daily basis, |20 Q Vell, what if it had to do with the city
21 right? 21 giving an award of $2 mllion and there was illega
22 A Inatinmely nanner. 22 conduct? Do you think if you were investigating that
23 Q Ckay. Wich neans real-tine -- not this 23 you are supposed to keep hi mi nforned?
24 exact -- |'mnot saying you have to do it the exact day |24 A For sormething like that, yes
25 you learn of a piece of information, but frequently? 25 Q kay
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1 A But you said investigation but you didn't 1 A Wat do you nean? Sorry.

2 clarify what type, so. . . 2 Q WIl, you just said you weren't getting paid
3 Q  Anything over $50,000. 3 for it, soit wasn't a work project?

4 A If there was an investigation about it? 4 A No, to help create and everything, it was a

5 Q If there was an inportant issue that had a 5 work project to provide free after. So yes, it was part

6 value that was significant, over $50,000, because that 6 of ny-- it was part of ny work plan.

7 requires city council approval, then that's your job to 7 Q kay. Soyou did get paid for creatingit,

8 keep himinforned, right? 8 helping create it?

9 A Yes, yes. 9 A No, | get -- when you say | got paidto create
10 Q Ckay. And you've said you always did your job |10 it, | get paid a salary, and then fromthere I'mgiven
11 every week? 11 job duties. Sowthin those job duties, that's what |
12 A Yes. 12 do. Sothat was within the scope of all ny job duties.
13 Q kay. Wat is the son -- excuse ne. 13 Q kay. Didyou ever participate beyond the
14 Wat is the Safe Fun Fit progran? 14 scope of your work?

15 A It'sexercise. It'sa-- well, free--it's 15 A Wat would that be?

16 an exercise programthat happens every Saturday over at |16 Q | mean, like personally go participate init

17 Véter's Edge Park. Soit's free to everybody. Soit 17 when you vere not really there as a city enpl oyee?

18 involves 5K's as wel | . 18 A N, | would-- no, | would go there just to

19 Q  And what was your involverment with that 19 nake sure that things are running good, get feedback.

20 progran? 20 So | never really -- | never vent there to go just be a

21 M. MAROM  (bjection, form You can 21 participant. Sowhen |'mthere, it's to make sure that

22 answer. 22 the programis running smoothly.

23 A kay. So| helped create it, helped put it 23 Q And who is Mictor Betancourt?

24 together, coordinate it. 24 A H's the owner of VFit.

25 Q I'msorry, say it again. 25 Q Sois he the person whose conpany, | guess,
Page 43 Page 45

1 A | helped create it. 1 got paid to run the progran?

2 Q  Wen you say "hel ped," who el se hel ped? 2 M5. MAROUM  (hjection, form

3 A The city manager. So he had -- he had a 3 A Yes. Hs conpany was contracted.

4 concept innind of providing -- this is during QOAD. 4 Q Yeah. And I think it's all public information

5 O providing peopl e access to cone outside and have some | 5 but is that about a $200,000 per year contract?

6 exercise. And so fromthere, once | heard his concept, 6 A | don't renenber.

7 then | helped, obviously, make it a reality. 7 Q It was a substantial contract?

8 Q Ckay. And who el se was involved in creating 8 A | don't renmenber.

9 it other than you and Peter Zanoni? 9 Q Ckay. Wat do you know about the relationship
10 A Sojust the creation of it, ne and the city 10 between Victor Betancourt and Peter Zanoni?

11 nanager. 11 M. MARCUM  (hjection, form
12 Q And then who ranit? 12 A | don't know
13 A And then fromthere, then we got with VFit 13 Q  Pardon?

14 Productions to then help to runit. 14 A | don't know
15 Q VFit Productions? 15 Q Vell, did you ever hang out with then?

16 A Qorrect. 16 A Wth who?

17 Q Is that like an outside conpany? 17 Q The three of you-all?

18 A Correct. 18 A Sothere's a couple of gatherings, like a
19 Q Mot acity conpany? 19 couple of gatherings, yeah.

20 A N 20 Q Ddyou ever hang out, the three of you-all

21 Q  So were you getting paid for your work in 21 together?

22 connection with that progran? 22 M. MARCUM  (hjection, form

23 A N 23 A Like at a gathering or --

24 Q Ckay. It was -- it was done on your personal |24 Q For any reason?

25 tinme? 25 A Yeah, there nay be -- there was one tine where
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1 soneone we knew had a dinner or a lunch or something and | 1 there's no --
2 sowe -- we were all there, anong other peopl e. 2 Q WII, I'masking your nenory. Since you have
3 (Exhibit No. 1 was narked.) 3 sone nenory, it sounds like -- do you remenber the
4 Q (By M. Allison) I'mgoing to go ahead and 4 picture being taken?
5 showyou what 1'Il mark as Exhibit 1 to your deposition. | 5 A N, | don't. Sol don't have -- when | see it
6 I'll showit to opposing counsel first. A photograph. 6 now nowl! seeit, but | don't knowwho -- | couldn't
7 Do you see that? 7 tell you who took it. There's pictures of ne
8 A UW-huh 8 everywhere. | don't have social nedia so. . .
9 Q Is that a yes? 9 Q Ckay. But | nean, just -- are you telling us
10 A That was at an event, at a gathering. 10 that was work when we see you in the picture?
11 Q  Pardon? 11 MS. MAROM  (pjection, form
12 A That was at an event. That was at a 12 Q (By M. Alison) Is that work?
13 gat hering. 13 A | never said it was work.
14 Q ay. And who is in that photograph? 14 Q Hh?
15 A M, Peter Zanoni and Victor Betancourt. 15 A | never said it was work.
16 Q And what is the gathering? 16 Q kay. Wat we see in this picture, is that
17 A | don't renenber. 17 work?
18 Q You don't remenber where it was? 18 MS. MAROM  (pjection, form
19 A N, | don't. 19 A It'snot -- again, no, it'snot -- it's
20 Q You don't remenber who invited you? 20 probably not during the work hour.
21 A N 21 Q Hh?
22 Q  You don't remenber why you were there? 22 A It's not during the work hour, | woul d assune.
23 M. MAROUM (hjection, form 23 Q Sol nean, clearly, | nean, you woul d get
24 A It was a gathering, so it could have been for |24 together with Peter outside of work, right?
25 probably -- it could have been a dinner, but | don't 25 A If there's -- again, if there was an event,
Page 47 Page 49
1 renenber. | don't remenber the exact person who invited | 1 sonetines there's after work events and so we woul d get
2 e and what day that was. 2 invited.
3 Q Ckay. Wéll, I nean, did -- were you invited 3 Q  Have you ever been to like a hotel wth hin?
4 by Peter Zanoni? 4 A For conferences.
5 MS. MAROM  (bjection, form 5 Q Were is that? Were did you-all go?
6 A | don't renenber who | was invited by. 6 A There's TM. So we have a -- there's a TM,,
7 Q kay. Wre you invited by M. Betancourt? 7 Texas Minicipal League conference. And there's another
8 MS. MAROM  (bjection, form 8 conference. And so if we go to Vshington for work. So
9 A | don't renenber. 9 the answer is yes.
10 Q Do you renenber what you-all did there? 10 Q Ckay. Ever beento alocal hotel with hin?
11 M. MAROUM  (jection, form 11 Maybe they had video cameras, so . . .
12 A | don't remenber. 12 A There nay have been, either to visit -- either
13 Q Do you renmenber who hosted the function? 13 to see one or if there was an event at the hotel.
14 A N 14 MR ALLISCN Can we go ahead and -- |'m
15 M. MAROM (hjection, form 15 going to say -- |"mabout to launch into a whol e anot her
16 Q (By M. Alison) Do you remenber where you 16 area, vwhy don't we take a break.
17 wvent afterwards? 17 M. MAROM  Sure.
18 M. MAROUIM  (pjection, form 18 MR ALLISON Five, ten mnutes, whatever
19 A N 19 you want.
20 Q Do you renenber the location where it was 20 THE VIDEQGRAPHER ~ Going of f the record
21 hel d? 21 at 9:57.
22 MS. MAROM  (bjection, form 22 (A recess was taken.)
23 A No. It's hardto tell by that picture. 23 THE VIDEQGRAPHER V' re back on the
24 Q Hih? 24 record at 10:07.
25 A No. It's hard totell by that picture, so 25 Q (By M. Alison) You nentioned not drinking
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1 on-- whenyou're at acity function. Do you remenber 1 Christnas party?
2 that? 2 A N
3 A | never said that. 3 Q kay. Sothat's not a good exanple. \Mat
4 Q Huh? 4 parties does the city have where they do all ow you to
5 A | never said that. 5 drink?
6 Q I thought you said you're a public person-- a | 6 A None.
7 public official and you had to nake sure that you 7 M. MAROUM  (bjection, form
8 weren't out drinking in public. 8 Q (By M. Allison) None?
9 A | didn't say not drinking. | said 9 A N
10 belligerently getting drunk. 10 Q kay. And so -- and you said -- and a nonent
11 Q kay. 11 ago you said you do at |east know you' re not supposed to
12 A Yeah 12 drink on the job, right?
13 Q Sowhat's the city policy on drinking at city |13 A CQorrect, on the job.
14 functions? 14 MS. MAROM  (pjection, form
15 M. MAROM (hjection, form 15 Q (By M. Alison) Soif it's acity function
16 Q (By M. Allison) Let me back up alittlebit. |16 and there's no parties they have where they al low you to
17 So you' re tal king about when you're on your 17 drink, you're just not supposed to drink at city
18 own tinme. Wen you say you can't go out and get 18 functions, as far as you' re concerned?
19 bDelligerently drunk, that's on your own tine. You know |19 M. MAROM  (vjection, form
20 better than to do that? 20 A Again, it would depend what the city function
21 A Rght. 21 is.
22 Q And that's probably good advice whether you're |22 Q VeI, who can give you pernmission to drink on
23 acity enployee or not, right? 23 the job?
24 A Correct. 24 MS. MROM (pjection, form
25 Q Ckay. Wat's the policy for drinking al cohol |25 A WII, you can't drink on the job.

Page 51 Page 53
1 at city functions? 1 Q Ckay. Wl if you're at acity function,
2 M. MAROM  (bjection, form 2 you're on the job, right?
3 A Wat's acity function? Like what -- 3 A WII, it depends. So --
4 Q Anything that -- 4 Q kay. |If you're attending a dinner or a lunch
5 A Wat would be a city function? 5 for the city, you're doing that as part of your job, you
6 Q - is being paid for by the city. 6 told ne earlier, right?
7 MS. MAROM  (bjection, form 7 A  Soif you're attending --
8 A VeI, if it'sacity function, so let's say, | | 8 Q Is that true or not?
9 don't know like if it's alunchtine city function, then | 9 A If you're attending -- so I'll use an exanple.
10 vyeah, you know you couldn't -- if it's during work 10 So let's say there's a dinner, a dinner, right, where
11 hours -- | don't know the policy, honestly. Yeah, I 11 the city can pay -- where if we pay for the dinner,
12 don't knowthe policy so | can't say. If thereis one, |12 right, perhaps then sonebody can purchase their own
13 | don't know the policy. 13 beverage.
14 Q Have you ever been trained on the city's 14 Q That's okay if you purchase your own al cohol ?
15 policy with regard to drinking on the job? 15 A Yeah. Sothat's what | nean, yeah.
16 MS. MAROM  (bjection, form 16 Q kay. And any other rules about drinking when
17 A WlIl, | don't drink on the job, so | knowyou |17 you're at a city event, other than you've got to use
18 can't drink on the job. 18 your own noney?
19 Q ay. 19 M. MAROUM  (vjection, form
20 A So when you say "city function," let's say, 20 A | don't know all the details.
21 for instance, if there was a -- |'mnot saying there was | 21 Q  Ckay. Have you ever been trained on what the
22 but let's say there was a nighttine Christnas party, | 22 city policy is when drinking at dinners?
23 don't know the 100 percent rules on that. 23 MS. MAROM  (pjection, form
24 Q kay. Let ne ask you that then. 24 Q (By M. Alison) Drinking al cohol at dinners?
25 (h a Christmas party -- does the city have a 25 A WIIl, | don't believe -- | don't knowif
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1 there's a policy of drinking at dinners. You asked ne 1 A | don't have a nunber.
2 about drinking on the job, so there's two different 2 M5. MAROM  (hjection, form
3 things in terns of, hey, you're at a dinner, you're 3 Q (By M. Alison) Inthe times that you were
4 drinking and in terns of you're at that -- 4 drinking al cohol with Peter Zanoni at the Corpus Christi
5 Q Let neclear it up because when | say a 5 Yacht Qub, were you on the job with hin?
6 dinner, | was meaning dinner while -- that's a work 6 M. MAROM  (ojection, form
7 dinner, okay? And let ne clarify ny question for you. 7 Q (By M. Allison) Doing city business?
8 That's a fair distinction. 8 A It's a neeting.
9 Do you know what the policy is for the city to | 9 Q Sothat's ayes?
10 be at a city-related dinner, sonething that the city 10 A It'saneetingtotalk VeI, it depends. So
11 people are paying for, somebody fromthe city is paying |11 if someone -- if a conpany wants to neet us, hey, we
12 for, and drinking al cohol ? 12 want to have dinner to tal k about sonething, right,
13 M. MAROM  (bjection, form 13 it's --
14 A Youjust can't -- you can't purchase al cohol 14 Q Let ne reask ny question. For the tines --
15 oncity -- on city funds. 15 and | know you don't know how many it was -- that you
16 Q nhcity funds? 16 were down at the Yacht Qub drinking al cohol with Peter
17 A Rght. 17 Zanoni that were city-related functions --
18 Q ay. And soif you want to drink al cohol, 18 A No, that wouldn't be a city-related function.
19 what you're telling ne is you' ve got to pay for it 19 Q kay. |It's never -- okay. So there shoul d
20 vyoursel f? 20 never be al cohol served and paid for by the city at a
21 M. MAROM  (bjection, form 21 dinner at the Yacht dub?
22 Q (By M. Alison) That's what you understand 22 M5. MARCUM  (hjection, form
23 the policy to he? 23 Q (By M. Alison) Agreed?
24 A Yeah. So any type of beverage can be 24 A \Wéll, thecity can't pay for al cohol.
25 purchased by the -- it can't be purchased by the city. 25 Q kay. Sol think we're agreeing, right?
Page 55 Page 57
1 Liquor, alcohol, alcoholic beverages, alcoholic 1 A | don't --
2 beverages. 2 M5. MAROUM  (hjection, form
3 Q And to do so would be a violation of the city 3 A | can't answer. | don't knowif we're -- |
4 policy, as you understand it? 4 don't knowif we're in agreenent.
5 MS. MAROM  (bjection, form 5 Q  So have you ever been down at the Yacht
6 Q (By M. Alison) Rght? 6 dub -- well, wait.
7 A Al -- as | understand it, yes, can't use -- 7 You' ve al ready said you've been down to the
8 Q And so have you ever gone down and been 8 Yacht Qub, you don't know how many tines, and had
9 drinking at the Yacht Qub with Peter Zanoni? 9 drinks with Peter Zanoni, right?
10 M. MAROM  (bjection, form 10 M5. MARCUM  (bjection, form
11 A Yeah, |'ve had -- 11 A No, you asked ne how many -- you asked me if |
12 Q Drinking al cohol ? 12 had a drink. Yes. You asked ne how nany tinmes. |
13 A Yes, |'ve had a beverage. 13 can't give you a nunber.
14 Q Acohol? 14 Q And for the times that you had a drink at the
15 A Yes. 15 Yacht Qub with Peter Zanoni -- and | understand you
16 Q ay. Hownany tines do you think you' ve gone | 16 don't know how many tines that was -- was that work
17 and drank al cohol with Peter Zanoni at the Yacht O ub? 17 related?
18 M. MAROUIM  (pjection, form 18 MS. MAROM  (pjection, form
19 A | don't know 19 A It was not during work hours.
20 Q Hi? 20 Q Vs it work related?
21 A Don't know 21 MS. MROM (pjection, form
22 Q  Mre than 20? 22 A It wasn't during work hours.
23 A | don't know 23 Q | understand it wasn't during work hours. Vés
24 M. MAROUM  (jection, form 24 it work related is ny question.
25 Q (By M. Alison) Mre than 50? 25 M5. MAROUM  (hjection, form
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1 A It could have been conposed of different 1 Q CQorrect?
2 things. 2 A Yes.
3 Q Does that nean it coul d have been work 3 Q And then the next one is two nore shots of
4 related? 4 tequila, and the next one two more shots of tequila, and
5 MS. MMROM  (bjection, form 5 the next one two nore shots of Casamgos tequila, right?
6 A It could have been a possible topic, just to 6 M. MAROM  (ojection, form
7 talk. 7 A kay.
8 Q Ckay. You understand ny word work rel ated, 8 Q (Correct?
9 don't you? 9 A Yes, that's what it says on the receipt.
10 A UWh-huh. 10 Q And then the next one is Amgos Bl anco, that's
11 Q Isthat a yes? 11 another shot of tequila, right?
12 A Yes. So sone topics coul d have been work 12 MS. MAROM  (pjection, form
13 related. 13 A Un-huh, yes.
14 Q kay. So sonetines you woul d have been down 14 Q And then there's one Coca-Col a there, right?
15 at the Yacht Qub drinking al cohol and working on 15 A Yes.
16 city-related, work-related itens? 16 Q And then there's Chris Hamlton wine for $29 a
17 M. MAROM (jection, form 17 glass. Do you see that?
18 A | wouldn't -- | wouldn't knowif it's work or |18 A Yes.
19 not, as opposed to just a conversation after work hours. |19 M. MAROM  (vjection, form
20 Q And would the city pay for those? 20 Q (By M. Alison) By the way, each shot of
21 M. MAROM  (bjection, form 21 tequila we talked about earlier is $17 per shot, right?
22 Q (By M. Alison) O should the city pay for 22 MS. MAROM  (pjection, form
23 then? 23 A Yes.
24 M. MAROUM  (pjection, form 24 Q Andthenif you scroll down, do you see
25 Q (By M. Alison) For the al cohol ? 25 there's a Pinot Noir for $8.50? | think that's the next
Page 59 Page 61
1 A No, because we can't -- you can't purchase 1 one. Do you see that?
2 alcohol with city funds. 2 M5. MAROUM  (hjection, form
3 (Exhibit No. 2 was narked.) 3 A Yes.
4 Q (By M. Allison) 1'mgoing to show you 4 Q kay. Al of those, except for the Coke so
5 Exhibit No. 2 to your deposition. You'll want to touch 5 far, are alcoholic drinks, right?
6 that pad every now and then so that it doesn't go to 6 MS. MAROM  (ojection, form
7 screensaver. 7 A Yes.
8 A Ckay. | touched it. Ch, you want ne to 8 Q And thenif you keep | ooking down, you'll see
9 scroll down? | got it. 9 three nore tequila shots at $15.50 per shot. Do you see
10 Q WII, two fingers lets you scroll is what | 10 that?
11 was going to show you. Do you see that? 11 M. MARCUM  (hjection, form
12 A ay. Uh-huh. 12 A Yes.
13 Q Exhibit No. 2, do you recognize that as a 13 Q And then actually there are, it |ooks like
14 receipt? 14 shots of 1942 tequila at $47.90 for one drink. Do you
15 A Yes, | dorecognize it as a receipt. 15 see that?
16 Q  Pardon? 16 M5. MAROM  (bjection, form
17 A | do recognize that as a receipt. 17 A | do see 42, but | don't know what that neans.
18 Q And at the bottomit has the name Peter Zanoni |18 Q Yeah, | think that's that Don Julio 1942. Do
19 onit? 19 you know that tequila?
20 A It does have his nane, yes. 20 MS. MAROM  (pjection, form
21 Q ay. Andif we go through that receipt, if 21 A I'maware of it, but by the receipt | don't
22 you look up at the top, the first two itens, both of 22 knowif that's it.
23 themare Casamigos. That's drinks of tequila, right? 23 Q Ckay. But whatever it is, it's another $47
24 MS. MAROM  (bjection, form 24 drink, right?
25 A Let ne see here. 25 MS. MROM  (pjection, form
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1 A Yes. 1 nenbership nunber of 2370, correct?
2 Q kay. It's probably an al coholic drink, 2 M5. MAROM  (hjection, form
3 right? 3 A It does say that, so --
4 M. MAROUM (jection, form 4 Q Do you see that?
5 Q (By M. Alison) It's not iced tea? 5 A | do see that.
6 A It could be anything. 6 Q And then underneath it it has handwriting that
7 Q Do you think iced tea woul d be $47 per glass? 7 says "business dinner with Rob Handen and team"” right?
8 M. MAROM  (bjection, form 8 M5. MARCUM  (bjection, form
9 A Not iced tea. 9 A Rght.
10 Q Ckay. And thenif you count themfromtop to |10 Q Do you see that?
11 bottom it looks like about 20 drinks, nmost of them 11 A It says "business dinner," it does not say
12 nmaybe all of themtequila, right? 12 city function. And it does not -- and you're saying
13 M. MAROM  (bjection, form 13 taxpayer dollars but here it says Peter Zanoni, so |
14 A dve or take. 14 don't knowif that's his own credit card.
15 Q Ckay. And onthis receipt then that has Peter |15 Q  Yacht Qub doesn't take credit cards.
16 Zanoni's nane, do you see where it says at the bottom 16 A  kay. Sol don't knowif it's charged to his
17 "business dinner with Rob Hayden -- Handen and team” 17 account.
18 Do you see that? 18 M. MAROUM  (bjection, form
19 M. MAROWM (jection, form 19 Q (By M. Alison) Gkay. So let ne just ask
20 A | doseeit. 20 vyou this. 1s 20 shots of tequila and two ice creans, is
21 Q Andwhois that? 21 that a city dinner?
22 A The Rob Hinden group was a firmthat was doing |22 M5. MARCUM  (hjection, form
23 consul ting. 23 A That'snot acity -- you'recallingit as a
24 Q Gonsulting for the city? 24 city dinner. | don't -- | don't think this classifies
25 A CQorrect. 25 as acity dinner.
Page 63 Page 65
1 Q Ckay. And by the way, there's an entry for 1 Q Ckay. Wéll, it says that it's a-- is that
2 salad that says zero. Do you see that towards the 2 a--is 20 shots of tequila and two ice creans a
3 bottomof the receipt? 3 business dinner?
4 M. MAROM (pjection, form 4 MS. MAROM  (pjection, form
5 A Yes. 5 A It could be to sonebody.
6 Q And then | think maybe the only food itens are | 6 Q Ckay. \Wéll, is that Peter Zanoni's
7 down at the bottom It |ooks like there were two ice 7 handwiting on the bottomthat says "business dinner"?
8 creans. Do you see that? 8 M5. MARCUM  (bjection, form
9 M. MAROM  (bjection, form 9 A | don't knowif that's his handwriting.
10 A | seevanillaice cream 10 Q But can we agree that if this was treated as a
11 Q Aeacouple of ice creans and 20 drinks or 11 business dinner, this 20 shots of tequila and two ice
12 shots of tequila, is that a typical city function? 12 creanms, that if it was paid for by the city, that would
13 M. MAROM  (bjection, form 13 be a violation of the city policy?
14 A Yeah, | think we're -- what's on the city 14 MS. MROM  (pjection, form
15 function? | don't know, howis that considered a city 15 Q (By M. Alison) GCan we agree to that?
16 function? 16 M5. MAROM  (bjection, form
17 Q  Yeah, that would be a violation of policy to 17 A As per the -- as per the policy, if the city
18 wuse city funds to pay for that receipt, wouldn't it? 18 had paid for it.
19 M. MAROWM  (pjection, form 19 Q It would be a violation?
20 A \WlIl, here it says menber. It says "menber 20 A Rght.
21 signature," so | don't know how the Yacht O ub works. 21 M5. MARCUM  (bjection, form
22 But it says "menber signature,” so | don't knowif 22 A But it says "menber's signature," so here |
23 that's his credit card or -- 23 don't -- | don't see the connection between city dollars
24 Q Vell, it says "nenber signature" and then it 24 and his signature where it says "nenber's signature.”
25 has Peter Zanoni's nane and his account nunber, his 25 M ALLISON Ckay. @ject,
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1 nonresponsi ve. 1 don't renenber not being there?
2 Q (By M. Alison) Try to hear ny question. 2 M5. MAROM  (hjection, form
3 A Ckay. 3 A No, | couldn't say if a drink was served with
4 Q If the city had paid for this receipt that 4 nofood. | couldn't -- | couldn't tell you.
5 shows 20 shots of tequila and two ice creans, if they 5 Q Gkay. But you know drinks were served while
6 had paid for -- the city had paid for it as a business 6 you were there and that you didn't pay, right?
7 dinner, and I'mquoting the receipt, what's witten at 7 M. MAROUM  (bjection, form
8 the bottom that would be a violation, | think we can 8 A CQorrect, | haven't.
9 agree, of the city's policy on al cohol, agreed? 9 Q  Because renmenber you said earlier, if you
10 M. MAROUM  (pjection, form 10 drink alcohol and it's at a city dinner, you' re supposed
11 A | have toread the policy, but it's possible. |11 to pay for it with your own noney. Do you renenber
12 Q QO doyouthink thisis -- do you think this 12 that?
13 is okay to do this on city noney if this were done on 13 M5. MAROM  (hjection, form
14 city noney? 14 A Rght. But that's not -- | don't see that as
15 M. MAROM (hjection, form 15 acity dinner. Soif soneone -- let's say it could be a
16 A | have no opinion. 16 comunity stakehol der says, hey, can we have di nner,
17 Q kay. Soit may be, you just don't have an 17 right, | want to talk to you about this, that's not a
18 opi ni on? 18 city dinner.
19 M. MAROWM (jection, form 19 Q Ckay. And so that woul d be not work rel ated,
20 A | have no opinion. 20 that woul d be nore on the personal side, soit's okay to
21 Q WII, do you have an opinion on whether or not |21 drink?
22 it's okay to have -- serve 20 shots of tequila at acity |22 MS. MAROM  (pjection, form
23 hbusiness dinner? 23 Q (By M. Alison) |Is that what you're saying?
24 M. MAROUM  (pjection, form 24 A | nean, if someone -- again, if --
25 A | don't renmenber how nany peopl e were there. 25 Q No, I'mtalking about -- let's make sure.
Page 67 Page 69
1 | don't know how many peopl e were there, so | have no 1 A Yeah
2 opinion. 2 Q I'mtalking about going down there with Peter
3 Q kay. Andis it okay tolet the people, after | 3 Zanoni and drinking al cohol at dinners, okay?
4 they, however many, have these 20 shots and these 4 A kay.
5 glasses of wine, isit okay for themto drive hone? 5 Q Isit city business when you go and drink
6 M. MAROWM (pjection, form 6 alcohol with Peter at a dinner?
7 A | can't speak for the people. | can't speak 7 M. MARCUM  (bjection, form
8 for their physical ability. 8 A V¢ -- it could be discussion of city
9 Q Ckay. Have you been to dinners at the Yacht 9 business --
10 Qub where there were 20 drinks served? 10 Q Andisthat -- so does that count as --
11 MS. MAROM  (bjection, form 11 A --inthat, but | don't --
12 Q (By M. Alison) And no food? 12 Q Sothat's drinking while you' re doing
13 A | can't recall. And | don't count. 13 business, right?
14 Q kay. You don't count how nany drinks, is 14 M5. MAROUM  (hjection, form
15 that what you neant? 15 A It's discussion.
16 A No, I'mnot counting -- I'mnot counting how |16 Q It's drinking while you're discussing city
17 many beverages, water or whatever that people are 17 business, right, drinking al cohol ?
18 havi ng. 18 M. MAROUM  (bjection, form
19 Q Rght. WII, let ne ask you. Isit possible |19 A A night, at dinner.
20 that you ve been at the Yacht Qub with Peter Zanoni 20 Q And that's okay?
21 when, like we see in this receipt, ten, 20, naybe nore 21 A Not acity dinner.
22 drinks were served and there was no food served? 22 MS. MAROM  (pjection, form
23 M. MAROUM  (njection, form 23 Q (By M. Alison) Is it okay to be drinking
24 A | don't recall. | don't remenber that. 24 alcohol and discussing city business with Peter?
25 Q Ckay. You don't renenber being there and you |25 MS. MROM  (pjection, form
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1 A | have no opinion. 1 MR ALLISCN  (bject, nonresponsi ve.
2 Q Ckay. But you've done it? 2 Q (By M. Allison) I'mnot talking about the
3 M. MAROWM (jection, form 3 city yet. I'mtrying to ask you about -- you know that
4 Q (By M. Allison) Rght? 4 some projects are considered for type B noney by OCREDC
5 A Hae | had a cocktail at dinner? 5 before they ever get to type B board and before they
6 Q Yeah. And you've been to those dinners where 6 ever get tothe city, correct?
7 they have a lot of cocktails Iike we just saw right? 7 A Correct. Correct.
8 M. MAROUM  (pjection, form 8 Q kay. So when the project, |ike the Homewood
9 A WIIl, | don't count. 9 Suites project, is at the OOREDC level, if Mke
10 Q | understand. You indicated you had 10 Qulbertson has testified that in order for it to get
11 background in econonic devel opnent. Do you renenber 11 recomrended, it nust have an infrastructure conponent to
12 that? 12 it, that's an issue that falls within the expertise of
13 A N, | didn't say | had background. You asked |13 Qulbertson, agreed?
14 me with ny master's degree what does it entail, so | 14 A Yes.
15 saidit entails these subjects. 15 Q Mot you?
16 Q ay. Do you have any background after you 16 A N, not ne. Not ne as an individual .
17 got your master's degree in econonc devel opnent ? 17 Q So you woul d defer to what he says about it
18 A Just very little, in general. 18 because he's that expert in that field, right?
19 Q  For exanple, do you know what the OORELC is? 19 A Yes. But inthe project itself, | have
20 A Yes. 20 very -- | don't have -- | don't have invol venent with
21 Q Wat isthat? 21 them so any communication about that project woul d not
22 A Regional -- Corpus Christi Regional Econonic 22 conetonme, it would gotoadifferent staff nmenber.
23 Devel oprent . 23 Q I'mjust trying to figure out if you're going
24 Q And as you're -- given your position wth the |24 to conme here today and try to contradict what he said
25 city, would you interact wth the QOREDC? 25 about something that's in OCCREDC and it sounds to ne
Page 71 Page 73
1 A Very nmininal. 1 like you're acknow edging he's the expert in that?
2 Q Do you know their requirenents for 2 A Yes.
3 infrastructure to be a part of any grant or award of 3 Q kay. And I think you know that the Honewood
4 noney that they mght reconmend for a project? 4 Suites project, that that project was ultinately awarded
5 A Very minimal. Just that certain projects -- 1 | 5 $2mllionin type Bfunds, right?
6 knowthat certain projects go through themfirst for -- 6 A Yes.
7 you know, as they do either to see the ability of the 7 Q And you know that's why we're here today, to
8 project, do analysis. And then fromthere, then neet 8 talk about that, right?
9 withthecity tothen -- 9 A Yes.
10 Q But doyoureally rely on QOREDC as being the |10 Q And | know you were involved in the
11 experts on what neets their criteria or not? 11 investigation of some of the problens that arose, right?
12 A | don't have -- | don't have -- so with ny 12 A Yeah
13 day-to-day inny job, | don't have -- | don't deal with |13 Q kay. And so one of the nenbers -- who all
14 themin that form so. . . 14 was on the teamthat did the investigation?
15 Q They're the experts in that, right? 15 A That | don't know But -- yeah, | don't know
16 A Rght. Yeah 16 because, again, |'mnot -- there's certain parts |'m
17 Q ay. Inother words, soif M. Qulbertson, 17 involved in being as Peter's assistant, right? | nay be
18 for exanple, has provided testinony in this case that in |18 there in a meeting just next to him right? Not as a
19 order for the Homewood Suites project to have been 19 participant, but just nore as a --
20 recomended for some sort of an award or grant of noney, |20 Q You do at least knowthat Heather Hiurlbert was
21 inorder for that to happen, that it would require an 21 one of the persons involved with that teaminvestigating
22 infrastructure conponent to the project, you leave that |22 the alterations in the federal docunent, right?
23 to QCREDC is that right? 23 A That woul d nake sense because she's the
24 A Sothe EDCand the -- excuse ne, and the city |24 type --
25 as well. 25 Q @ ahead.
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Page 76

1 A Yeah, with her working with type B, Econonic 1 position to make an eval uation about what happened and

2 Devel opnent, etcetera, so | would assune her and the 2 whether it's right, wong or, you know report on the

3 legal departnent. 3 investigation findings?

4 Q  Anybody other than Heather Hurlbert and |egal 4 A | don't know about better position, but she

5 departnent -- anybody el se other than Heather Hurlbert 5 woul d be a key conponent

6 and |egal department that you think woul d have been 6 Q VeI, | nean, by better position | mean better

7 involved in the investigation? 7 than you since you were not invol ved?

8 A Not to ny know edge. 8 A (h, yes, better than ne, yes.

9 Q Wre you one of the peopl e who hel ped 9 Q kay. Sojust like you said a nonent ago, you

10 investigate? 10 woul d defer to Qul bertson and his concl usi ons about what

11 A No, | didn't help investigate, no. 11 happened at the OQOREDC | evel, woul d you sort of defer to

12 Q Hih? 12 Heather Hurlbert in what happened at the investigation

13 A No, | didn't help investigate. 13 stage of the altered docunent?

14 Q And by "investigate," | nean, did you question |14 A So given ny background and ny position at that

15 anybody who woul d have infornation about the alterations | 15 tine, yes

16 to the docunent? 16 Q kay. | always like to make sure that if you

17 A No, | personal ly would not question. 17 look at something you have the context for it, and this

18 That's -- that's above . . . 18 is the deposition of Heather Hurlbert. Do you

19 Q  And so anyone other than Heather Hurlbert and |19 understand what |1'mgoing to refer you to?

20 the legal departnent that you think was directly 20 A kay.

21 involved in the investigation of the alteration of the 21 Q AdI'mgoing tolet you read it before | ask

22 federal docunent? 22 you questions so you can see everything so |'mnot

23 A You woul d have the city nanager. 23 picking and choosi ng what you | ook at, okay?

24 Q  Anybody el se? 24 A kay.

25 A Not to ny know edge. 25 Q Again, two fingers allows you to scroll up or
Page 75 Page 77

1 Q Anonent ago you said it makes sense for 1 down. And this begins, the portion we're | ooking at, on

2 Heather Hurlbert or sonething along those lines. 1s 2 page 169

3 that because -- did you say that because you understand 3 A Just everything highlighted, right?

4 that she has an accounting background and has sone 4 Bverything highlighted?

5 know edge about application of lawto facts? 5 Q Yes, sir

6 A No, because -- 6 A kay. Qool, I'mstill going down it. Ckay.

7 Q Wy did you say that? 7 1'mon page 171

8 A Because -- because -- so one of the areas that | 8 Q  Take your tine

9 she -- that she's inis in econonc devel opnent projects | 9 A kay. Yeah

10 that go through EDC or from-- or fromthe DD, is that |10 Q It looks like you read through page 178, so

11 they work with the city to reviewall products, review |11 great. Do you feel like you -- did | give you a fair

12 presentations and whatnot, so there woul d have been 12 opportunity to read beginning at page 169 through -- it

13 ‘invol venent. So when EDC nakes a reconmendat i on, 13 looks Iike you stopped on page 178, which is the end?

14 obviously then the city needs to reviewthe information |14 A Yes, yes

15 and getting things prepared to take it to type B 15 Q  And do you understand what you were readi ng

16 Q ay. Sothat's the reason you thought it 16 there?

17 makes sense for her to be involved in the investigation? | 17 A Yes

18 A CQorrect. 18 Q You understand that was a deposition, sworn

19 Q kay. And did that, since you were not 19 testinony of Heather Hurlbert, right?

20 involved in the investigation, directly fromyour 20 A Yes.

21 testimony, would you agree then that Heather Hurlbert 21 Q And did you see in her testinony that based

22 was in a better position to nake eval uation or to 22 upon the investigation, that she acknow edges, first of

23 evaluate -- let ne rephrase it. 23 all, that sonebody altered the federal document that was

24 Since Heather Hirlbert was directly involved, |24 used during the type B board slide presentation and al so

25 as you just said, do you think she was in a better 25 used again at the first city council meeting for this
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1 ordinance we're talking about today? 1 produced.
2 A Yes, | interpret it as that it appears that 2 Q kay. And do you see when she's given that
3 the document was al tered. 3 definition, that she agrees that it neets the definition
4 Q Yeah. And during the period of this 4 under the statute, the Texas Penal Code statute of
5 investigation, which | think is April, My -- March, 5 forgery?
6 April, My, that tine frame, or March, April naybe, 6 A kay.
7 2024. During the period of this investigation, you were | 7 Q  You sawthat in what you read, right?
8 serving for Peter Zanoni as the assistant to the city 8 A | did | did see that.
9 nanager ? 9 Q And, infact, | think if youread it closely,
10 A CQorrect. 10 there are three or four, naybe even, | think,
11 Q And so you woul d have been present during a 11 definitions of forgery in the statute and each one was
12 lot of the information exchanged about that altered 12 read to that -- read to M. Hiurlbert. DO d you see that?
13 federal docurent, right? 13 A | did
14 A No. It depends, yeah. 14 Q And you saw that on each occasion, she agreed
15 Q Od you know anything about it? Q not 15 that what was done on the docunent used in order to get
16 really? 16 the $2 mllion, in each definition of forgery, what was
17 A Not details, just -- just that the -- that the | 17 done et the definition of forgery, right?
18 document was altered and there was questions regarding 18 A | didseethat. | didread that, yes.
19 the FEMA But the details, meetings and stuff |ike 19 Q kay. And, infact, she's giving the specific
20 that, | wouldn't be involved in all the different 20 statute nunber, Texas Penal Code 32.21. You read that,
21 neetings because | have, you know ny own. 21 right?
22 Q  But you knew the docunent, the federal 22 A Yes.
23 docunent had been al tered? 23 Q  And then she was asked i f she discovered any
24 A | knewthat was the allegation. 24 information that woul d suggest or be evidence that it
25 Q Ckay. And did you formany opinion about 25 was not a forgery and she said no. Do you renenber
Page 79 Page 81
1 whether that was indeed true? 1 seeing that?
2 A | looked at it as it appeared to be altered. 2 A Yes.
3 Wen | sawthe -- when | sawthe two exhibits before and | 3 Q kay. And so what we have here is really the
4 after? 4 testinony by somebody who was directly involved in the
5 Q Yes. 5 investigation of the altered federal docunent used to
6 A Yes. | said, yeah, it appears to be altered 6 get $2 nllion, and it's her testinony that it was a
7 with some change. 7 forgery, right?
8 Q Ckay. And then so she was -- Heather Hurlbert | 8 A Qorrect.
9 was asked about that altered document in the section 9 Q Ckay. And, infact, because it's nore than
10 that | had you read, right? 10 $300,000, did you read the part where it would be a
11 A Yes. 11 felony forgery?
12 Q Ckay. And do you see where she was -- and it |12 A Yes, | didread that, yes.
13 was understood that somebody other than FEMA altered it. |13 Q kay. And did you have any infornation that
14 It wasn't a FEMA change in the docunent, it was sonebody | 14 you think woul d suggest it was not a felony forgery that
15 altering a FEMA docunent, right? 15 was committed in order to procure the $2 nillion for
16 A CQorrect. 16 this Homewood Suites project?
17 Q kay. And do you see where she agreed that 17 A M only opinion -- ny only opinion, because
18 there was no original docunent fromFEMA that was the 18 again, | wasn't in all the neetings --
19 sanme as the docunent that had been altered and presented | 19 Q (uething at atine. |'masking about facts
20 tothe city, correct? 20 first, if you have any facts.
21 A Yes. To ny know edge, you know, the other -- |21 A kay.
22 the other version didn't -- wasn't produced. 22 Q Did you uncover any facts that you think
23 Q Rght. The FEMA correct version was not 23 proved it was not a felony forgery?
24 produced? 24 A (h | did not uncover -- | did not uncover any
25 A Correct. To ny know edge, yeah, it was never |25 facts.
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Q Ckay. Soyourereally not ina positionto

disagree with her at all, right?

A Correct.

Q kay. And she's the one doing the
investigation for the city and she's the one who really
has the background i n econom c devel opment and in ot her

Page 84
participate in a felony forgery?

A Isit allowed?

Q Rght. Aecity enployees supposed to
encour age felony forgeries?

A N, we're not -- we're supposed to fol | ow the
laws, right? Al laws, state, federal, city.

things. She explained her accounting background. Q | mean, are city enpl oyees supposed to keep,
She' s the one who has the background to real ly for exanpl e, felony forgeries when they know and when
be able to reach the conclusions like we see she they' ve done an investigation and they know that there's
10 testified to, right? 10 a felony forgery, are they supposed to informthe city
11 A Yes, | would -- yes, yes. 11 council or keep it hidden fromthe city council?
12 Q Ckay. So you would defer to her on that? 12 A WII, they're supposed to inform-- as a city
13 A | would 13 enpl oyee, we're supposed to informthe city manager and
14 Q Just like you were deferring to Qul bertson, 14 then fromthere.
15 it's sort of his specialty to knowif -- what the 15 Q WélI, thecity nanager is the one who is
16 infrastructure feature is required to get the $2 16 supposed to informthe city council, right?
17 nillion, right? 17 A CQorrect.
18 A Correct. Yes. 18 Q kay. And do you know if Peter Zanoni ever
19 Q  And you woul d defer to Heather Hirlbert 19 inforned the city council of the seriousness of the
20 because it's her expertise to be able to look at the 20 offense; that is, that it was a felony forgery --
21 facts of what happened, given her investigation, and 21 A Yeah
22 conclude that it was, in fact, a forgery that occurred? |22 Q -- according to their investigation?
23 A Yes, yes. 23 A I'maware he -- |"maware that he brought up
24 Q Felony forgery, right? 24 that there's been allegations nade agai nst an altered
25 A Yes. Sothose parties and legal. But again, |25 docunent.
Page 83 Page 85
1 I'mnot -- | wasn't involved init to give any direction | 1 Q WlI, there was nore than allegations made.
2 orreally -- or ny opinion matter or anything because 2 There was an investigation, and Heather Hurlbert
3 I'mjust a-- | was just the assistant as a bystander. 3 uncovered facts that she concluded showed a fel ony
4 Q ay. 4 forgery, right? V¢ just read that.
5 A As a spectator. 5 A Rght. But again, | wasn't in-- 1 wasn't in
6 Q  But wvere you there when sone of the 6 all the meetings, all the investigation, so | can only
7 investigation information was reported to the city 7 give you just from--
8 manager? 8 Q But let ne nake sure we understand this. |
9 A Yes. 9 understand at the beginning it's a nere allegation,
10 Q ay. And so, | nean, like we talked about 10 right? People can just allege whatever they want to
11 earlier -- and that's why | covered it in such thorough |11 allege maybe, right? GCorrect?
12 detail earlier. 12 A Correct, correct. Yes.
13 It is absolutely the job of Heather Hurlbert 13 Q But you know for a fact it wasn't just an
14 inthis case to fully disclose all the information she 14 allegation, it was factual |y provable that the docunent
15 uncovers about the felony forgery that occurred, right? |15 had been altered, right?
16 A Yes. 16 A Yes.
17 Q And she did her job to make sure the city 17 Q ay.
18 manager was fully informed in April of -- March and 18 A Yes, it was proved the document was altered,
19 April of 2024, right? 19 but the case was who altered it. That was another -- so
20 A | believe so. | believe so. 20 that was another conponent. And so that's why I'm
21 Q Yeah. And so do you know what the city policy |21 saying a part of it is allegation because it was --
22 iswthregard to passing a statute that has, as part of |22 Q I'mnot trying to talk to you about who you're
23 its support, the commission of a felony forgery? 23 going to put injail or not. |'mjust talking about you
24 A | do not. 24 knew a felony forgery had occurred. That got concl uded
25 Q Véll, doyouthink -- well, isit allowedto 25 by the investigation effort, right?
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1 A | knewthat there was an altered docunent. So | 1 Heather testified, and legal departnent shoul d know we
2 interns of knowing the Penal Code, the statutes, you 2 think it constitutes a felony forgery?
3 know when that event occurred, | didn't knowthe Penal 3 A | don't know the verbiage that was used to
4 Code, | didn't knowstatutes, so all | knewwas that -- 4 communicate that, so. . .
5 Q Andthat's why you'd leave it to Heather? 5 Q But he shouldn't just say it's a nere
6 A Bxactly. 6 allegation, he should give the city council the results
7 Q Rght. And so -- 7 of the investigation, right?
8 A Qty nanager, legal. So all | knowis that 8 Al can't -- | can't speak to that.
9 there was two different docunents, one appeared altered. | 9 Q \élI, don't you do the investigation so you
10 Q But here you have city legal being involved in | 10 can correctly informthe city council? Isn't that the
11 the investigation, right? 11 purpose?
12 A Rght. 12 A S -- yes.
13 Q And you have Peter Zanoni being involved in 13 Q kay. You're not supposed to do the
14 the investigation, you said, right? 14 investigation and hide it fromthe city council, right?
15 A CQorrect. 15 A N
16 Q And you've got Heather Hurlbert who is 16 Q kay. ¢ agree on that?
17 uncovering facts and being a part of the investigation, |17 A Yes. Yes, sir.
18 right? 18 Q kay. So whatever the investigation found
19 A Correct. 19 withcity, legal and Heather Hurlbert there and the city
20 Q And then you have her testinmony that it meets |20 mnanager there, whatever the results of the investigation
21 all of the criteria of felony forgery, right? 21 are shoul d have been fully communicated to the city
22 A kay. Yes. 22 council, right?
23 Q Andsointhat context, then you' ve got your 23 A kay.
24 legal departnent there. | nean, they're snart enough to |24 Q That's the city manager's job, right?
25 figure out if Heather -- surely the city legal 25 A CQorrect.

Page 87 Page 89
1 departnent, if Heather can figure out it's felony 1 Q Ckay. And do you knowif he fully
2 forgery, the city legal department should figure that 2 comunicated not just there's an allegation of an
3 out, shouldn't they? 3 alteration --
4 A Yes. 4 A kay.
5 Q ay. And so you have all the right people 5 Q -- but do you know if Peter Zanoni fully
6 there, don't you, reaching, getting this information and | 6 comunicated to the nenbers of the city council and the
7 to nmake the determnation that it's a felony forgery 7 nmayor that, in fact, the investigation had occurred and
8 like Heather did? 8 the conclusion was it probably constitutes a fel ony
9 A | believe so. 9 forgery?
10 Q Ckay. And that then would be the city 10 MS. MROM (pjection, form
11 rmanager's job to comunicate to the city council that a |11 A | nyself don't know
12 felony forgery had occurred. 1Isn't that his job? 12 Q Ckay. Do you attend executive sessions?
13 A Yes. 13 M5. MAROUM  (hjection, form
14 Q Ckay. He's not supposed to keep secrets from |14 A No, | donot.
15 the city council, is he? 15 Q Ckay. Wre you in neetings where there was
16 A N 16 discussion about it being a forgery?
17 Q kay. And so do you think Peter Zanoni did 17 M. MAROUM  (pjection, form
18 his job of informng the city council that a fel ony 18 A No, just -- just that altered -- it was an
19 forgery had occurred? 19 altered document. So when it got to the -- anything
20 A Hedidhisjobininformng themthat there's |20 about forgery, this and that, | wasn't in any neetings.
21 been an alleged al tered docunent. 21 So hearing the words forgery, Penal Code, that's newto
22 Q But are you saying -- let me ask ny question 22 ne.
23 nore specifically. And | heard what you just said. 23 Q That's over your pay grade?
24 Do you think he did his job of saying we did 24 A A that tine, yeah.
25 aninvestigation and the facts we uncovered, just like 25 Q ay.
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1 A WIIl, again, it's not ny areas of oversight, 1 Q Rght. If there was a felony coomtted --
2 so. .. 2 A Rght.
3 Q Ckay. But it certainly should have been 3 Q -- and sonebody recommended it, know ng that
4 discussed fully, this issue, right? It's an inportant 4 the felony had been coomitted or that there was an
5 issue that shoul d have been fully di scussed? 5 altered federal docunent, then that woul d be aiding and
6 A (h, yeah. Yes. 6 abetting that msconduct, right?
7 Q  Wth the | eadership? 7 M. MAROUM  (bjection, form
8 A Correct. CQorrect. Yeah, for the parties -- 8 A | can't speak -- because | don't know all the
9 for the parties needing to be invol ved. 9 legalities under that, so | don't know
10 Q Rght. dven your background in city 10 Q WIl, but I mean, you're not supposed to hel p
11 governnment, do you think it's okay to pass a statute 11 sonebody in the commission of a crime. Can we agree on
12 that relies upon a felony forgery having occurred to 12 that?
13 support the request for $2 nillion? 13 A CQorrect.
14 A Again, there's -- | would leave it to -- it 14 Q You're not supposed to hel p sonebody in
15 would be give the information to the parties that vote 15 getting $2 nillion by using an altered federal docunent.
16 onit, and then fromthere, the parties nmake that 16 V¢ can agree on that?
17  deci si on. 17 A Correct.
18 Q But I'masking what do you think. Isit okay |18 Q Ckay. You're not supposed to aid themin
19 to pass an ordinance that has as its foundation the 19 getting the $2 nillion when you know that they have
20 occurrence of a felony forgery? 20 comitted or done an altered federal docurent, right?
21 A | would -- | would not -- | would probably -- |21 A \Vell, again, | don't knowif they -- so we're
22 | would have to -- | would do -- possibly not -- | don't |22 saying "they." So we're saying that the party altered
23 knowif I'd-- let's say | don't knowif |'d recommend 23 it. | don't know-- | don't know-- thisis me. |
24 it. 1'Il put it -- yeah, | would say it like that, I 24 don't knowif the party altered it. There was just two
25 don't knowif | would recommend it. 25 docurents. | don't knowwho -- | don't know who altered
Page 91 Page 93
1 Q Ckay. Because if you recommend it, you 1 it.
2 recogni ze you woul d be participating init, right? 2 Q But whoever altered it, you're not supposed to
3 A It could be | ooked at as that or it -- so 3 use an altered federal docunent to get $2 millionin
4 you're saying if | knew-- if | knew sonething was wong | 4 taxpayer noney. V¥ can agree on that?
5 or there's sonething questionable, then | would not nake | 5 A V¢ can
6 a reconrmendation until the issue was finalized. 6 Q Ckay. Now we're not talking about who
7 Q  You would not make a reconmendation? 7 altered it and who gets to go tojail, if anybody.
8 A CQorrect, until the issue was finalized. 8 W're not talking about that, okay? Rght?
9 Q Soif you knewthere was an altered federal 9 A Rght.
10 docurent that was, in part, the foundation for a request | 10 Q Ckay. But if you know that sonebody has
11 of $2 mllion in taxpayer noney, you're saying you would | 11 altered a federal document and they're using it to get
12 not recommend it? 12 $2 nllion in taxpayer funds, maybe that's a felony
13 A CQorrect, | would not recommend it. 13 forgery, naybe not. Fair enough?
14 Q Andif you knew there had been evidence 14 A Fair enough.
15 supporting an al legation of felony forgery in a request |15 Q VeI, hold on for a mnute there.
16 for $2 mllion of public funds fromthe city, you would |16 A kay.
17 not recomrend it? 17 Q Ckay. But you sure shouldn't be a city
18 A Correct. 18 enpl oyee and ai d sonebody in the effort that they have
19 Q kay. And you recognize that if someone did 19 ongoi ng where they' ve used an altered federal docunent
20 recomend it, knowing the results of the investigation 20 and they're trying to get $2 mllion. You shouldn't be
21 that we have in this case, that that would be aiding and | 21 hel ping them shoul d you?
22 abetting the comission of that felony forgery, right? |22 M. MARCUM  (hjection, form
23 M. MAROUM  (njection, form 23 A | wouldn't recomend it.
24 A | would have to know -- it would have to be 24 Q Vell, that would be -- wouldn't that be aiding
25 proven that there was a felony comtted, so. . . 25 and abetting?
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1 M. MAROUM  (njection, form 1 A To ny know edge.
2 Al - 2 Q And I'll tell you she testified that she did
3 Q Do you know that word? 3 her job and was giving full disclosure tothe city
4 A | do know that word. 4 manager. Are you wth me?
5 Q Ading and abetting basical ly neans you're 5 A Yes.
6 helping them-- helping themin the conmssion of the 6 Q  And nonet hel ess, you know that at the second
7 crinme, right? 7 reading, Peter Zanoni recommended it to the city
8 A Again, | wouldn't reconmend it. So once | 8 council, didn't he?
9 wouldn't recommend it, I'mnot hel ping. 9 MS. MROM  (pjection, form
10 Q Vell, you understand if you're aiding and 10 A | don't know | don't remenber.
11 abetting, you can also be guilty of that crine, right? 11 Q Gkay. But if he did, then he would be a
12 A Yes. 12 person who was hel ping or aiding in getting the $2
13 Q ay. And so if somebody reconmended, using 13 nmllion for the applicant, right?
14 your word fromearlier, reconmended that this $2 nillion | 14 M5. MAROUM  (hjection, form
15 of public noney be given, knowing the results of the 15 A If sonething was comitted.
16 investigationin this matter, that would be helping -- 16 Q Rght.
17 the recomrendation is a way to hel p that person, that 17 A | don't know
18 applicant get the $2 mllion, agreed? 18 Q But we agree -- but one step at a tine.
19 M. MAROWM (jection, form 19 A kay.
20 A \WlIl, | don't knowthe results of the 20 Q If Peter Zanoni recomended the passage of the
21 investigation. 21 ordinance at the tine of the second reading, that is
22 Q I didn't ask you that. Do you want ne to 22 Peter helping the applicant get the $2 mllion, right?
23 restate it? O do you want ne to just have her read it? |23 MS. MAROM  (pjection, form
24 Let meread it again exactly the way | saidit, okay? 24 A N, | don't -- | don't know -- | don't knowif
25 Listen very carefully. 25 it's helping because he's not the decision-maker.

Page 95 Page 97
1 So if sonebody, using your word fromearlier, 1 Q But youdon't think it helps to the applicant
2 recommended that this $2 nillion of public nmoney be 2 when the city nanager makes a recommendation to pass the
3 given, and that sonebody knew the results of the 3 ordinance?
4 investigation, that would be helping, if they made a 4 A There's been other recomendations --
5 reconmendation, yes, you shoul d pass this ordinance, 5 M5. MAROM  (bjection, form
6 that would be helping to get the money, right? 6 A -- and gets struck down, so | don't -- | --
7 M. MAROUM  (pjection, form 7 you know, so | --
8 A Rght. But you're saying if they knewthe 8 Q You think he recormended -- do you think if a
9 result of the investigation, so | don't know 9 city manager |ike Peter Zanoni recommends the passage of
10 Q Roght. VeI, Peter Zanoni sure knewthe 10 an ordinance, do you think that is trying to help the
11 results of the investigation because Heather has 11 ordinance get passed? O do you think that's trying to
12 testified she told himthe information, right? 12 defeat the ordinance?
13 A Sl can't speak tothat. | wasn't -- 13 A No, that's just based on professional
14 Q | know | know 14 recomrendat i on.
15 A Yeah 15 Q Yeah. He's tryingtohelpit get passed,
16 Q But you know that's what the evidence is in 16 right?
17 this case? 17 A Based on professional reconmendation.
18 A | don't know all the evidence in the case, 18 MS. MAROM  (pjection, form
19 just what | just read fromthere and what | saw 19 Q (By M. Alison) The reason a city manager
20 Q Ckay. \Wéll, you knowit's her job and your -- |20 recomrends sonething i s because he's trying to hel p get
21 to fully communicate the results of the investigationto |21 it passed, right?
22 Peter Zanoni. You already agreed with that, right? 22 A CQorrect.
23 A Yes, yes, yes, if it was -- 23 Q Ckay. And have you ever had conversations
24 Q And you know you -- and you testified earlier |24 wth Peter Zanoni about why he recommended passage of
25 you believe she did her job? 25 this ordinance allowing the applicant to get access to
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1 the $2 nillion in funds? Have you ever had those 1 that it helps you read al ong while you're listening to
2 conversations with M. Zanoni? 2 it? I'll showyou both at the sane tine. However you
3 A N 3 wvent todoit.
4 M. MAROUM (jection, form 4 A Audiois fine.
5 Q (By M. Allison) Ckay. Dd you ever ask him | 5 Q That's a good idea?
6 after the fact, why did you reconmend it since we know 6 A Yeah, audiois fine, yeah.
7 that it was an altered docunent? 7 [Audi o played.]
8 A N 8 A | can hear it.
9 M. MAROM  (bjection, form 9 [Audi o played.]
10 Q (By M. Alison) Wre you ever in the room 10 Q I think you probably clearly recogni ze Peter
11 when that waes di scussed? 11 Zanoni's voi ce?
12 A N 12 A Yes.
13 M. MAROM  (bjection, form 13 Q And you clearly recognize Ait David s voice?
14 Q (By M. Alison) Dd you ever have 14 A Yes.
15 discussions about that with anybody? 15 Q  And you' ve obviously known Peter for a |ong
16 A About why? 16 tine, you' ve known also Ajit David for quite a period of
17 M. MAROM (jection, form 17 tine?
18 Q (By M. Allison) Yes. 18 A Yes.
19 A N 19 Q VeIl enough to recognize his voice on that
20 Q  About why Peter recomrended it even know ng 20 recording?
21 that it had been an altered federal docunent? 21 A Yes.
22 M. MAROM  (bjection, form 22 Q  And does that sound |ike a conversation that
23 A N 23 nost definitely occurred in the tine frane we're tal king
24 Q Ckay. Wre you involved at all inthe type B |24 about during the investigation before the second readi ng
25 process where they considered the presentation for 25 of the ordinance?

Page 99 Page 101
1 Honewood Suites? 1 A Based on that conversation, it appears so,
2 A N, sir. 2 yes.
3 M. MAROUM  (pjection, form | just 3 Q Yeah. And do you agree where it has Peter
4 want toclarify. You're not talking about any executive | 4 acknow edges that there was tanpering with the federal
5 sessions? 5 document? |'maquoting "tanpering."
6 MR ALLISON Correct. |'mnot. 6 A Yeah, that -- yes.
7 M. MAROM  Ckay. Ckay. 7 Q And do you agree with what was said as between
8 MR ALLISCN | was curious why you were | 8 M. David and Peter Zanoni that the FEMA website nakes
9 objecting on that. You threwne onthat one. | thought | 9 it very clear that it's a Lnited States Governnent
10 I'Il leave it alone. It's okay. |'mnot. 10 portal ?
11 Q (By M. Allison) Vére you involvedin the 11 A Yes.
12 process at all when consideration of the $2 mllion 12 Q And that's what was tanpered with, right?
13 award to the applicant, to Homewood Suites cane before 13 A Yes.
14 the city council? 14 Q Andthat -- these are Peter's words. He says
15 A N 15 "when you read" -- I'maquoting -- "when you read the
16 MS. MAROM  (bjection, form 16 entire PowerPoint, it's so obvious that the reader or
17 A N 17 the witer wanted one to be led to believe that the FEMA
18 MS. MAROM Just clarifying. It's not 18 was just recent, even the words like recently rel eased
19 executive session you' re asking? 19 and this and that." Do you understand what |'ve just
20 MR ALLISON Correct. 20 read to you?
21 (Exhibit Nos. 3 and 4 were narked.) 21 A Yes.
22 Q (By M. Allison) I'mgoing to play an audio 22 Q Andinthat tine frane when you were -- you
23 tape for you and it will be Exhibit 3 to your 23 were being assistant to the city nanager, right?
24 deposition. And | have a transcript, I'Il make that as |24 A CQorrect.
25 Exhibit 4. M point is: Ae you one of those people 25 Q So | knowyou' re shadowing him you' re with
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1 himalot, right? 1 Q  He would know better than you?
2 A CQorrect. 2 A Yes.
3 Q And during that period of tine, do you agree 3 Q Soyou'll take it as true because it's your
4 that the information was that the applicant wanted the 4 boss and he knows nore than you do?
5 person who was view ng the presentation to believe that 5 A | have to take it as no opinion.
6 there were recent changes in FEMA? 6 Q Ckay. \Véll, do you think he's lying?
7 A Based on -- based on the interpretation. 7 A N, | don't think he's -- | don't think
8 Q CQorrect? 8 he's --
9 A Rght. That was the interpretation. 9 Q O do you think he's telling the truth?
10 Q Roght. That's what -- that's what the 10 A For himthat's -- whatever he's saying, |
11 applicant was trying to -- that was -- well, we'll get 11 think he's giving his truth. But | can't say that it's
12 toit evenin nore detail here. 12 ny truth. | just have no opinion because | don't --
13 Peter says, "it goes back to the narrative." 13 Q Soyouthink that Peter Zanoni is telling the
14 Hecalledit anarrative. 14 truth when he's saying that they hatched this schene?
15 A ay. 15 A H's giving his opinion.
16 Q Do you renenber that in the recording? 16 Q  Truthfully, you think?
17 A Yes, yes. 17 A Yes, he's giving a truthful opinion.
18 Q Do you agree the applicant had a narrative 18 Q kay. And did you hear in the recording where
19 that FEMA rules had changed? That's what he's tal king 19 he said that there were seven votes in favor of passing
20 about. 20 the ordinance?
21 A | can't speak to that. 21 A Yeah. Yes.
22 Q Vell, do you agree with Peter onit or do you |22 Q Ckay. Do you renenber being a part of those
23 disagree with Peter on that? 23 conversations during this period of tine that they had
24 A Neither. | don't have an opinion. 24 the votes to pass the ordinance?
25 Q Hh? 25 M5. MARCUM  (hjection, form

Page 103 Page 105
1 A | don't have an opinion onit. 1 A No, not being involved in the conversation.
2 Q WII, Peter says, let me quote, "and part of 2 Q kay. WIl, because that indicates that Peter
3 it goes back to the narrative. Mke Qul bertson" -- 3 knows how each counci| menber is going to vote, right?
4 that's the head of the ROC right? 4 MS. MAROM  (pjection, form
5 A Qorrect. 5 A It could be.
6 Q "Mke Qulbertson said, hey, this has to be 6 Q Véll, it sounds like it, doesn't it?
7 tied toinfrastructure.” And so then they -- it says 7 A WIIl, hesaid"l heard." He didn't -- he said
8 here catch. | think the word maybe on the recording is 8 "l heard," so | don't knowwho he heard it from
9 hatch, but either way, "that scheme, that okay, FEMA 9 Q Ckay. V¢ can agree that it is aviolation of
10 floodplain, that's infrastructure. You know they're 10 Qpen Meetings Act to be out trying to count votes ahead
11 fixing the bottomfloor so it needs to -- so it needs 11 of a vote, right?
12 the floodplain." Do you understand that's what was said | 12 MS. MAROM  (pjection, form
13 on the recordi ng? 13 A I'mnot famliar with --
14 A Yes. 14 Q  Pardon?
15 Q And do you agree with Peter's characterization |15 A I'mnot famliar with all the --
16 that it was a scheme? 16 Q WII, aren't you trained on Cpen Metings Act?
17 A Again, that was his interpretation. 17 A | am but | don't -- if there are certain
18 Q Yeah. Are you disagreeing wth your boss? 18 details I'mnot sure on, | have a book to go read back
19 A | have no -- therefore, | have no opinion. 19 on, so. . .
20 Q ay. 20 Q Ganyou tell ne whether or not Peter informed
21 A Yeah 21 the city council menbers that this was a scheme that had
22 Q You'renot -- you're not disagreeing with him |22 been hatched, using Peter's words, that was fal se about
23 though, that it was a scheme, right? 23 the FEMA docurent ?
24 A Yeah, because | don't know Again, |'mnot 24 M5. MARCUM  (bjection, form
25 into the whol e investigation details to really form-- 25 A No. To ny know edge, all | knowis that he
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1 informed council that there is an allegation of an 1 Q Hh?

2 altered docunent, so -- 2 A | wasn't around if it was said.

3 Q And how do you know t hat ? 3 Q kay. So as far as you know he never said

4 A Any other communication -- just sometines if 4 that -- he never clainmed to have told council the

5 I'm-- if -- inaneeting or if we're talking about it 5 results of the investigation in your presence?

6 as a whole during executive. So there's sone tines 6 A Correct.

7 where there's conversation as ne, if |'man assistant, | 7 Q  And he never clained to have told city council

8 may just -- you know, | may be in that meeting but . . . | 8 that it may constitute the conmission of a felony

9 Q Ckay. So you think you were in sone neetings 9 forgery, you never heard himsay that in your presence?

10 where Peter did informsome councilnen that there had 10 A Qorrect.

11 been an all egation? 11 Q Ckay. As far as when you were having neetings

12 A No, that he informed council, that he infornmed | 12 with Peter Zanoni during this period of tine, the

13 council. 13 nost -- the nost he woul d ever say is that he inforned

14 Q Ckay. You weren't actually in the meetings? 14 city council just that there had been an allegation?

15 A N, not -- no. 15 A Qorrect.

16 Q  You were in neetings where you heard Peter say | 16 Q kay. You said sonething earlier that you

17 that he had informed council there was an allegation? 17 were invol ved, though, in helping, | think, prepare

18 A Correct. 18 agendas for city council?

19 Q kay. And were council nenbers at that 19 A Yes.

20 neeting? 20 Q Yeah. And so were you involved in preparing

21 A N 21 the agenda for this ordinance for the city council?

22 Q Ckay. So-- and was that right before the 22 A No, because that's type B, so any -- yeah,

23 second vote, | would think, on the ordinance? 23 that's type B, so | have no . . .

24 A Correct. 24 Q But even for the city council's agenda item

25 Q Ckay. And was Peter saying those words to 25 woul d you have been invol ved when it got to the city
Page 107 Page 109

1 whonever was in that neeting, hey, | inforned council 1 council?

2 there was an all egation? 2 A N

3 A Yeah 3 Q ay.

4 Q Is that essentially what Peter informed your 4 THE WTNESS: | have a mssed call. Is

5 group? 5 it okay if | check to see who called nme?

6 A Yes. 6 MR ALLISN  HIh?

7 Q Ckay. And did he -- did he provide any 7 THE WTNESS: | have a mssed call. Is

8 additional information about how he nay have or did or 8 it okay if | check to see who called me? Is that

9 did not further informcouncil? 9 allowed?

10 A Not to ny know edge. 10 MR ALLISCN  You know what, why don't we

11 Q Sothe only thing you ever heard himsay when |11 take our break. |'mstarving anyway. Let's go eat

12 you were in neetings and this was discussed was that he |12 rather than wait until noon and then cone back at 12:30.

13 had informed council that there had been an allegation? |13 M5. MAROUM  Does that work for you?

14 A CQorrect. 14 THE WTNESS.  Yeah, you let nme know

15 Q  But you never heard himin any of those 15 THE VIDEORRAPHER  (Ff the record at

16 neetings say | informed council about the results of the |16 11:18.

17 investigation? 17 (A recess was taken for |unch.)

18 A Not to ny know edge. | don't renenber that. 18 THE VIDEQGRAPHER V@' re back on the

19 Q  And you never heard himsay that |egal has 19 record at 12:33.

20 looked at this and it's wong to alter a federal 20 Q (By M. Allison) | think you do attend city

21 docunent and | told council? 21 neetings, is that correct, typically?

22 MS. MAROM  (bjection, form 22 A Dol attend?

23 Q (By M. Alison) Did you ever hear himsay 23 Q dty council neetings?

24 that? 24 A It depends.

25 A | wasn't around. 25 Q Ckay. And did you attend the first city
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1 council neeting that was a reading of the ordinance for 1 that council is going to vant to know the reason that
2 the award of $2 nillion? 2 they're awarding noney, right?
3 A N 3 A Correct.
4 Q You are on the distribution list, though, for 4 Q You don't just award money for no reason.
5 the city menos for those neetings, right? 5 Reasons matter, right?
6 A | believe so. 6 A Correct.
7 Q Yeah. And I'mgoing to showyou -- you're 7 Q kay. And the reason in this meno refers to
8 famliar with it when it said an agenda nenorandum 8 the very docunents that were altered and forged, right?
9 correct? 9 A kay.
10 A CQorrect. 10 Q Correct? Yes?
11 (Exhibit No. 5 was nmarked.) 11 A kay. Yes.
12 Q (By M. Alison) 1'mgoing to show you the 12 Q  Yeah, you recogni ze that, right?
13 agenda nenorandum And | think it's Exhibit 5. 1'll 13 A Yes.
14 have it nmarked. G ahead and famliarize yourself with |14 Q Ckay. Andsoit's not like the forged
15 that. 15 docurents were sonehow of no consequence. | nean, they
16 A kay. Ckay. 16 were the very reason that is stated in this memorandum
17 Q And you recogni ze that as a city agenda 17 as the basis or the justification for the award of the
18 nenorandumto informthe -- | guess prepared by staff 18 noney, right?
19 and to informthe council about the agenda iten® 19 A Raght.
20 A Correct. 20 (Exhibit No. 6 was marked.)
21 Q Andthis oneis specifically -- Exhibit No. 5 |21 Q (By M. Alison) Ckay. And thenif you go
22 is specifically about the agenda itemfor $2 million 22 to-- I'mgoing to showyou Exhibit No. 6. Thisis the
23 award to the applicant, to the Homewood Suites group, 23 actual agenda itemfor the February -- the first reading
24 right, Hevate? 24 of February 20, 2024. |'Il let you read it so you can
25 A Yes. 25 refresh yourself onit.
Page 111 Page 113
1 Q Adit saysinherethat it's for -- I'mgoing | 1 A kay.
2 toreadit. "For costs associated with FEMA AE flood 2 Q And, again, the actual agenda itemon -- at
3 zone requirenents.” Do you renenber that? 3 the tine of the first reading, the February 20, 2024
4 A Yes. 4 nmeeting of the city council, it tracks what we read in
5 Q Yeah. Andit says in here, "the grant request | 5 the menorandum understandably, right?
6 wll beutilized for additional costs associated wth 6 A Correct.
7 newy defined Federal Emergency Managenent Agency, FEMA | 7 Q And by tracks, it says that the $2 mllion is
8 AE flood zone requirenents that has added additional 8 "for costs associated with FEMA AE flood zone
9 unexpected costs of $1,510,087.50 towards the project."” 9 requirenents,” right?
10 Do you renenber seeing that |'maquoting? 10 A Yes.
11 A Yes. 11 Q kay. Again, highlighting the falsified
12 Q Ckay. And sothis neno, just like the type B |12 forged docunent as the basis for the award of $2
13 board presentation, this meno very clearly is 13 nmllion, right?
14 associating the nmoney with, 1'mgoing to quote here, 14 A The way that descriptionis witten?
15 newy -- what they' re calling new FEMA gui del i nes, 15 Q VeI, the way the description reads talking
16 right? 16 about FEMA that's the same thing that the altered slide
17 A Yes, but -- yes. 17 dealt with is FEMA gui del i nes?
18 Q kay. And, of course, the reason that the 18 A Yes.
19 information -- the reason the menmorandumexists -- you 19 Q Yeah. (kay. Again, just showng that the
20 probably draft some of these nenos sonetinmes or no? 20 reasons matter, like we talked about. And thisis
21 A Yeah, never -- yes. 21 showing that the reason behind the giving or the
22 Q Ckay. You didn't draft this one, though? 22 awarding of the noney, the $2 nillion, goes back to that
23 A N 23 altered docunent directly at the tine of the first
24 Q But the reason you draft the memo and the 24 reading, right?
25 reason you give the reason is because you understand 25 A kay. Yes.
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1 Q Yeah. And they use the altered slide during 1 than that day? In other words, anything before that day
2 the presentation in this first meeting. You know that, 2 or anything after that day where you think you
3 too? 3 participated in discussions about the probl emhere?
4 A | didn't watch the neeting, so. . . 4 A Not participated, no.
5 Q ay. | don't think that's disputed. It'son| 5 Q ay. I'mgoing to showyou -- the nane of
6 the video. Fair enough? 6 the docurent, it's a JPEGis 5808. |'msaying that
7 A kay. If it'sonthe video, thenit's on the 7 mainly for her so | can keep track of it.
8 video. 8 A No problem
9 Q Ckay. But you do renmenber that after this 9 Q AdI'mgoing to mark this as Exhibit No. 7.
10 first reading is when all of the hullabal oo kind of 10 (Exhibit No. 7 was marked.)
11 launched, all the craziness about, hey, that's forged? 11 Q (By M. Alison) Wy don't you take a |ook at
12 A | don't renenber the tineline. 12 that. It's a text nessage --
13 Q | don't renenber like the day of or two days. |13 A kay.
14 ["mnot trying to pin you down to a day. 14 Q  -- between you and Ait David.
15 A Yeah 15 A kay.
16 Q But it was in between the first reading, which |16 MB. MAROUM  Just this one text?
17 we just went over the agenda itemand the neno for the 17 A kay.
18 first reading. It's in between that period of tine, 18 Q Thisis atext nessage where Alit David is
19 which we see fromthe neno is February 20, 2024. Ae 19 telling you, "if an applicant intentionally provided
20 you with me so far? 20 altered docunents to a governnental entity and this was
21 A Yeah 21 verified, everyone who has know edge of this
22 Q It's in between that and the second reading 22 automatically is an acconplice, especially if they are
23 that took place two nonths later. It's in that 23 the recipient of financial benefits or were involved in
24 two-nonth w ndow when this investigation occurred that 24 the decision-nmaking process." Dd you just read that?
25 we've been tal king about today, right? 25 A Yes.
Page 115 Page 117
1 A Yeah. Sol don't renenber when the -- so 1 Q Andsothat is Ait letting you know --
2 between the first reading, second reading and when the 2 because here are -- and this is dated April 5, right?
3 investigation occurred, | don't remenber the tineline. 3 A Yes. Let ne see the date. I'msorry. Ckay.
4 Q Ckay. And that's because you were not 4 Q And so here we are, February 20th has gone by,
5 involved in the investigation? 5 the first reading, and this is clearly at this point in
6 A Correct. 6 tine there's discussion going on about anybody who
7 Q ay. Dd you have any participationin 7 participates in supporting an award of noney is an
8 trying to learn or be exposed to |earning what the facts | 8 acconplice to that crine, right? Isn't that what he's
9 were of what had happened and why it had been altered or | 9 warning you about here?
10 whether it had been altered or anything |ike that? 10 M5. MARCUM  (bjection, form
11 A Mninal. 11 A | don't knowif he's warning ne. It |ooks
12 Q Hih? 12 nore just of a statenent.
13 A Mniml. 13 Q Mre of aninformation?
14 Q Wat were you involved in? 14 A Yeah
15 A So there was just -- there was one neeting 15 Q Ckay. Yeah. He's giving you information to
16 that was held where | was there with Phillip Ranirez. 16 let you know hey, if you participate in this, then
17 Q  Wth who? 17 you're an acconplice, right?
18 A Phillip Ranirez. Yeah. And so that was -- 18 M. MAROUM  (bjection, form
19 that would be the nost | was invol ved. 19 A Wl --
20 Q kay. And the day that that happened, is that |20 Q That's what it says?
21 the only day that you participated in this discussion 21 A Rght. That doesn't neanit's true. So
22 about what happened? 22 he's -- so he's telling me that, the personis not a
23 A CQorrect. 23 lawer, soit's just a personis making a statenent.
24 Q kay. Do you renmenber any discussions or 24 Q Rght. But do you know what an acconplice is?
25 exchanges of information that you were involved in other |25 A | do know what an acconplice is.
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1 Q Ckay. And acconplice neans that if sonething 1 Q But you've already agreed wth Heat her
2 crimnal is happening, like forging a federal docunent, 2 Hurlbert that it's afelony, right? You agreed with her
3 | think you agree that's crininal, right? 3 earlier today.
4 A CQorrect. 4 A Yes.
5 Q ay. So here you are knowing that if 5 Q kay. Soif you agree with Heather Hurlbert
6 sonebody forged a document and that's crimnal, then 6 that it's a felony and you conbine that with this text
7 he's letting you know, he's informng you, hey, don't be | 7 message, then, hey, | nean, that's the sort of thing you
8 a part of that because you' re going to be | abeled an 8 want to distance yourself from agreed, being an
9 acconplice. 9 acconplice?
10 A That's not how! interpret it. 10 A For any -- any crine committed being an
11 Q WIl, howdid you interpret it? 11 acconpl i ce.
12 A It's just a statenent. 12 Q Yeah. Do you want to be an acconplice to a
13 Q WII, the statement was that "everyone who has | 13 crinme?
14 know edge of this autonatically is an acconplice, 14 A N
15 especially if they are the recipient of financial 15 Q Ckay. And that's kind of what he's informng
16 benefits or were involved in the decision-naking 16 you is you don't want to be an acconplice to a crine?
17 process." | read that correctly, right? 17 M. MAROUM  (ojection, form
18 A CQorrect. 18 A WIl, that's not how ! interpretedit, sir.
19 Q Adsoisnt heletting you know that, hey, 19 Q Howdidyoutake it again?
20 stay -- informing you. And | think it is. That's a 20 A H's just making a statenent that he feels a
21 fair characterization. 21 crinme was committed, a forged document was given.
22 Isn't he informing you that, hey, if you're 22 That's how | interpret it.
23 involved in this decision-nmaking process, then you 23 Q Ckay. He agrees with Heather. Ait David was
24 becone an acconplice to the crime? 24 agreeing with Heather, right?
25 A N, | didn't get -- 25 M5. MARCUM  (hjection, form
Page 119 Page 121
1 M. MAROUM  (jection, form 1 A | don't know
2 A No, | didn't interpret that based off that 2 Q WIl, | nean, clearly they both think a crime
3 text, just that if -- that there's an allegation. | 3 was commtted, right?
4 interpret it asif he-- if he feels that something -- 4 A | don't know
5 that a lawwas violated, then here's what coul d happen. 5 Q Youdon't knowif Ait does or not?
6 Q Rght. But it'sclearly sayingif alawis 6 A Again, saying acrineis comitted and, hey,
7 violated, hey, you, Sony, should stay away fromthat 7 this document was forged, it's a crine, and saying a
8 just for your own good. 8 crime was comitted, so as far as | know there has
9 A N 9 been -- what crime has been comitted?
10 M. MAROUM  (jection, form 10 Q kay. So you think even though -- do you
11 A That's not what the text told ne. 11 think it's okay to have passed an ordinance if there's a
12 Q Ckay. Doyouthink it's okay to be an 12 felony associated with it?
13 acconplice if somebody is doing a crine? 13 A If | think? | don't make the decision.
14 A N 14 Q No, but I'masking you: If you think thereis
15 Q  You know enough to know you shoul d stay away 15 a felony that's been comitted in the docunents
16 fromthat crime, right? 16 supporting the ordinance, do you think it's okay to pass
17 A Rght. But -- right. 17 the ordinance?
18 Q kay. And you've already told me a nonent 18 A | wouldn't recommend it.
19 ago, you knewit was -- by now everybody has figured out |19 Q WlI, isit okay, though? | know you woul dn't
20 it's a forged docunent, right? 20 recomvend it. But is it okay with you if that happens
21 A Alegedly. 21 inour city?
22 Q WII, no. The investigation proved it. 22 A | just wouldn't recommend it.
23 A Again, | wasn't inthe, hey, here's what the 23 Q No, but I'masking you: Is it okay with you
24 investigation proved, here's what all the evidence is, 24 as an enpl oyee, as an assistant city nmanager, is it okay
25 so again -- 25 with youif our city does that?
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1 A | nean, again, | wouldn't recomend it. 1 awarding funds that were not supported by docunents that
2 Q I'mnot -- | understand you woul dn't recommend | 2 were honest, right?
3 it. 3 A | saw bribes.
4 A Rght. 4 Q  Pardon?
5 Q But personally, is it okay for you if that 5 A It said people were arrested for bribes.
6 happens? 6 Q ay.
7 A Nb opinion. 7 A So there was other conponents.
8 Q kay. I'mgoing to attach 5809 as Exhibit 8 Q Thisis certainly a bad process if you have
9 6-- excuse ne, 58 -- and let ne back up conpletely 9 bribes involved, right?
10 because | have themin time sequence here, | think. 1'm|10 A Rght. But there was other conponents.
11 going to attach 5810 as Exhibit 8 is | think where | am |11 Q Hereit says what they didis it involves
12 (Bxhibit No. 8 was narked.) 12 obtaining a devel opment agreement. This -- let ne back
13 Q (By M. Alison) Let ne give you the chance 13 up.
14 to read that one. 14 The article is about obtaining -- what they
15 A ay. 15 didis obtainin Wslaco a devel opment agreenent with
16 Q And this exhibit is another text between you 16 favorable ternms containing 300,000 in incentive
17 and Alit David, correct? 17 agreenents fromthe Gty of \Wslaco, correct?
18 A CQorrect. 18 A Correct.
19 Q Andheistelling you that there was a very 19 Q Just like in this case we have the Hevate
20 simlar criminal case with an EDC and another city 20 people, the Homewood Suites project, procuring $2
21 manager, correct? 21 nmllion inincentive agreenents, right?
22 A Correct. 22 A Qorrect.
23 Q And then he sends you -- the enail shows the 23 Q kay. Sointhat sense, it's very simlar
24 attachrent that is alink to the other city folks who 24 wvhat happened in Vsl aco and then now happened recently
25 got introuble for committing a felony when they passed |25 here in Corpus Christi, right, in that sense?
Page 123 Page 125
1 an ordinance, right? 1 A No, not inthat sense.
2 A Ws it alink or a picture? 2 Q Hh?
3 Q Linkor -- 3 A Not inthat sense.
4 A Wsit alink? Youre saying alink. Vés it 4 Q \ell, they're both involved in incentive
5 alink or a picture? 5 agreenents, right, for a project?
6 Q I thinkit'salink. [It's the Justice.gov 6 A Correct.
7 link. Do you seeit? 7 Q kay. And then here it talks about that they
8 A kay. Ot it. Ckay. 8 net to "devise a scheme.” Do you see that?
9 (Exhibit No. 9 was narked.) 9 A Yes.
10 Q (By M. Allison) Ckay. And I'mgoing to mark | 10 Q Inthis case -- the "devise a schene" is the
11 that docunent as Exhibit 9. And you can scroll and read | 11 |anguage tal king about the Wéslaco circunstance that |ed
12 that. 12 toindictnents, right?
13 A (Wtness conplies.) |'mreadingit. 13 A CQorrect.
14 Q ay. 14 Q Ckay. Just like Peter Zanoni you heard in the
15 A Ws it the intent for ne to read the whol e 15 tape-recording tal ks about that the applicant was
16 thing or just -- 16 engaged in a schene. Peter Zanoni's words, right?
17 Q Sure. No, no, no, | always like to give you a |17 A Yeah. (n the tape-recording?
18 fair chance to | ook at the whol e thing. 18 Q Yeah. Correct.
19 A Ckay. 19 A Raght.
20 Q Soon April 6, Ait sends you an article 20 Q Yeah. And so just like what happened in
21 that's titled another Charged in Association with Aty 21 Wslaco, there was an allegation of a schene. And Peter
22 of Wslaco Scam That's what it's titled, right? 22 Zanoni is the one who called it a schene here in Corpus
23 A Correct. Yes. 23 Christi, right?
24 Q Andthisis anarticle that talks about people |24 A Qorrect.
25 being crinmnally charged, indicted for basically 25 Q Ckay. And in Wslaco, the way that they tried
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1 to kind of falsely paper it was it says with-- and I'm | 1 A Aleged. | nean --

2 quoting now, "fictitious consulting agreenent." Didyou | 2 Q Hh?

3 read that? 3 A The alleged forged docunent.

4 A Yes, sir. 4 Q Wy do you keep saying all eged? | mean, the

5 Q ay. Just like inthe Aty of Corpus Christi | 5 investigation -- Peter said repeatedly in the recording

6 case that we're here on today, they used a fictitious 6 that, yes, it was altered, yes, it was altered.

7 altered FEMA docunent, right? 7 A (kay. But at that timeit was alleged. Soto

8 A They used an altered docunent, yes. 8 ny -- again, to ny know edge, | don't have invol venent,

9 Q (kay. Isthat a yes? 9 it was alleged, so. . .

10 A Yes, that they used an altered docunent, yes. |10 Q But first of all, in the recording Peter

11 Q Ckay. And that because of that then, charges |11 Zanoni repeatedly says, yes, they altered the docunent,

12 were brought -- well, let me back up. Another 12 right?

13 simlarity. 13 A He said he believes it was a schene, yes.

14 I'n Vsl aco, they granted a $300, 000 incentive, |14 Q Soit'snot just an allegation, it's -- Peter

15 and that's simlar inthat inthe Gty of Corpus Christi |15 agrees it's been altered by April of 2024, right?

16 case they granted a $2 nllion incentive to Eevate and |16 A He believes that the docunent was altered.

17 the Homewood Suites project, right? 17 Q Ckay. That's the crine, right? Isn't that

18 A Correct. 18 the crine that Heather testified to that you al ready

19 Q So both of theminvolved money and quite a bit |19 agreed was a crine?

20 of noney? 20 A Wen | hear crime, | hear sonebody was

21 A CQorrect. 21 found -- that there was a trial, soneone was found

22 Q Ckay. Andin Wslaco, because of this 22 quilty, just like the -- just like the Wslaco, there

23 fictitious consulting agreenent and it being done for 23 was a --

24 the purpose of getting the $300,000 in incentive 24 Q | appreciate you telling me that. | didn't

25 agreenent, that's what happened in there, right? 25 nean they have been convicted yet, okay? Let's nake
Page 127 Page 129

1 A CQorrect. 1 sure we understand each ot her.

2 Q In Weslaco? 2 ["'mtal king about -- let's divide it this way,

3 A Correct. 3 if it's okay with you. An allegation neans there's just

4 Q That resulted in crimnal charges being 4 no proof. People can allege sonething but may have no

5 brought, right? 5 proof. Do you understand?

6 A That was part of it. 6 A Uh-huh. Yes, yes.

7 Q Yes. And here what ve have is we have a 7 Q kay. And then you can have an all egation and

8 fictitious or false and forged FEMA docunent that helped | 8 then it can be proven and then you have a proven fact,

9 cause the passage, just like we read it when they voted 9 right?

10 on the first reading, hel ped supported the passing of a |10 A Yes.

11 city ordinance to give Hevate, Homewood Suites project |11 Q Ckay. And then you can have a proven fact,

12 $2 nillion, right? 12 and then sone of the time if it'sacrineandit's

13 M. MAROM  (bjection, form 13 proven facts, then it may be can be an indictnent,

14 A Say it one nore tine. 14 right?

15 Q Sure. Andinthis case we have Hevate 15 A Yes.

16 getting $2 nllion based upon the forged docunent that 16 Q And then if you go prove it to ajury and you

17 was articul ated as the reason behind the first vote at 17 get convicted, then you have a conviction, right?

18 the first reading, right? 18 A Yes.

19 Al -- 19 Q And we knowin this case, | don't think we

20 Q Huh? 20 have an indictnent yet and | don't think we have a

21 A That the forged document was the reason why 21 conviction yet, right?

22 they got the $2 nillion? 22 A Yes.

23 Q Vell, if you look at the memo, it says the 23 Q Ckay. But also, we have more than just a nere

24 cost associated with the FEMA document, and we know 24 allegation, right?

25 that's the forged docunent, right? 25 A kay.
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1 Q Do you agree? 1 what happened here in Gorpus Christi, involve a
2 A Yes. 2 fictitious or a falsified or altered, whatever word you
3 Q kay. W have not just an allegation, but 3 wvant to use, docunent, right?
4 it's been proven to Peter because we see in his 4 A Correct.
5 recording he repeatedly admts or concedes that the 5 Q ay. So-- and that's another simlarity.
6 docunent was altered, right? 6 V&' ve been discussing sone of the sinilarities between
7 A Raght. 7 Véslaco and the Gorpus Christi incident here with
8 Q Ckay. Sowe don't have to say it's just an 8 Honmewood Suites, right?
9 allegation. It's been proven to Peter, and we knowthat | 9 A CQorrect.
10 Heather has testified it constitutes a felony forgery, 10 Q Gkay. And | think | named about four
11 right? 11 sinilarities going through the article, right?
12 A ay. 12 A You naned sone.
13 Q W agree with all that, you do, right? 13 Q Yeah. | thinkit's three, four, five. |
14 A If proven, vyes. 14 think it was four but we can count themif we want
15 Q  Pardon? 15 later, okay?
16 A If proven, yes. Qorrect. 16 So here you have then on April 6th, it
17 Q Vell, it's been proven to the satisfaction of |17 appears, Ajit David sending to you this Wslaco article,
18 Peter already, right? 18 again, trying to informyou. Fair enough?
19 A Ckay. 19 A He nade a statenent.
20 Q You agree with that. You heard it on the 20 Q Hun?
21 recording. 21 A He was giving ne infornation.
22 A Yes. 22 Q Rght. H's giving -- when someone is giving
23 Q Correct? 23 you information, | think it's fair to say to informyou,
24 A Yes. 24 right?
25 Q ay. Andit's been proven to the 25 A kay. Yes.
Page 131 Page 133
1 satisfaction of Heather, who you said has nore 1 Q It's the sane word.
2 experience than you in making that deternination. 2 A Yes.
3 A Yes. 3 Q kay. So here you have Ajit David trying to
4 Q (kay. Socanwe quit callingit an allegation | 4 give you information, to informyou --
5 because it's a proven fact at this point, right? 5 A Yes.
6 M. MAROWM (pjection, form 6 Q -- that using fake docurments to get noney,
7 A That the -- 7 like they did in \slaco, can result in an indictnent,
8 Q That the person altered the docunent, which is | 8 right?
9 acrinme. That person altered the document -- | knowyou | 9 A Qorrect.
10 don't like the word crime. That person altered the 10 Q kay. And | woul d assunme since somebody got
11 docurent, which is an of fense under the statute, 11 indicted in V¢slaco for using fal se docunents or
12 according to Heather? 12 fictitious docunents, that you would think to yourself,
13 A Just that the document was altered. 13 man, | don't want to be any part of supporting a
14 Q WII, yeah, that's the crime. That's the 14 $2 nmllion avward for this project that has an altered,
15 offense, right? 15 forged docunent in the file.
16 A That is the -- that is the offense. 16 A kay.
17 Q Andit happened. It's not just nerely 17 M. MAROUM  (pjection, form
18 alleged, agreed? 18 Q (By M. Allison) | nean, that's a pretty
19 A The docunent was altered. 19 natural thought on your part, right?
20 Q kay. So since we have this offense, this 20 A | was never part of it, soit was never a
21 altered docunent, that was just like in this other case |21 thought because | was never part of it, so. . .
22 over here, we had a fictitious consulting agreenent, 22 Q  You were never part of the scheme?
23 right, the Wslaco case? 23 A Again, I'mnot -- that's -- the decisions nade
24 A Correct. 24 on --
25 Q Ckay. And so both circunstances, \éslaco and |25 Q Wre you a part of the schene to trick the
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1 city council into believing information that was on the 1 A | can only speak for nyself.

2 docunent ? 2 Q You don't want to speak for Peter Zanoni?

3 A N 3 A | can only speak for nyself.

4 M. MAROUM (jection, form 4 Q Ckay. Wéll, inthis same text on April 6

5 A I'mnot the decision naker. 5 then, after sending you this information, Ait David

6 Q Vell, no, | didn't ask if you were the 6 then wite "this is" -- wites "this is scandal ous" in

7 decision maker. Quit changing ny question, please. 7 the text and you responded "indeed." R ght?

8 Wre you a part of the schene to falsify the docunent? 8 A Yes.

9 A N 9 Q Soyoure agreeing with himthat it is

10 MS. MAROM  (bjection, form 10 scandal ous, right?

11 Q (By M. Alison) Wuld you have ever done 11 A I'msaying that the whol e prenise, the

12 that? 12 whole -- the allegation. Because it's in April so

13 A N 13 nothing was finalized yet. Sothat the allegations are

14 Q You knowit's wong to do that, don't you? 14 scandal ous, that's all.

15 A Correct. 15 Q Yeah. And you now know the -- well, you knew

16 Q You knowthat it -- according to Heather 16 back then, too, or at least Heather did and Peter did,

17 Hurlbert, it'sacring it's afelony, right? 17 the allegations were true?

18 A Yes. 18 A | can't speak for what they thought that day.

19 Q kay. And you know not to commt a crine to 19 Q But you agreed it's scandal ous, right?

20 get noney, don't you? 20 A The whole prenmise -- just everything in total.

21 A CQorrect. 21 Q  Pardon?

22 Q You know not to get crinme in order to get an 22 A Everything in total.

23 award fromthe city of $2 nillion, right? 23 Q Is scandal ous?

24 A CQorrect. 24 A Yeah

25 Q That would be horrifically wong, would it 25 Q Ckay. And | assune we can agree peopl e shoul d
Page 135 Page 137

1 not? 1 not be awarded $2 nillion in an avard for scandal ous

2 A It would be wong. 2 behavior. Can we agree on that?

3 Q Ckay. And you woul d never want your nane, | 3 A If any lawis being viol ated.

4 assune, associated wth such bad conduct ? 4 Q WlI, if it's scandal ous, you shouldn't be

5 A CQorrect. 5 giving noney out to scandal ous peopl e.

6 Q Andif you helped to get it done, you 6 A Scandalous and illegal are two different

7 understand -- 1'mgoing to use the word that he used 7 things, so scandal ous could be --

8 back at the time, M. Ait David used back at the tine. 8 Q (h it's okay togiveit to scandal ous peopl e?

9 You realize, hey, you can be charged as an acconplice 9 A Again, scandalous and illegal is two different

10 actually because of the information he gave you? 10 things.

11 A Ckay. 11 Q I just want to know. Do you think it's okay

12 M. MAROUM  (jection, form 12 to give $2 nillion of taxpayer noney to scandal ous

13 Q (By M. Allison) Rght? Yourealize that? 13 peopl e?

14 A Correct. 14 MS. MROM  (pjection, form

15 Q Ckay. And you didn't want to be a part of it, |15 A Toillegal.

16 | hope. 16 Q Hh?

17 A | was not a part of it. 17 A Toillegal.

18 Q kay. Ckay. 18 Q I'masking you about the word scandal ous

19 A N 19 because that's the word you-all used in the text. You

20 Q The people that are a part of it are the ones |20 understand that, right?

21 that either recormend it or don't recomend it to the 21 A U-huh.

22 city council. That would be a part of it, right? 22 Q Isthat ayes?

23 M. MAROUM  (njection, form 23 A It all depends. Again, if nothingillegal is

24 A | have no opinion on that. 24 comitted --

25 Q  Pardon? 25 Q Peasetry to answer ny question. |'musing
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1 the word scandal ous because you know |' mlooking at a 1 second, okay?
2 text that uses the word scandal ous between you and Ait 2 A kay.
3 David, right? 3 Q  Wen you look closely at the text nessage
4 A CQorrect. 4 where the word scandal ous is used, do you see that in
5 Q So ! want to know about the word scandal ous. 5 front of you?
6 |'mnot asking you about illegal conduct right now 6 A Yes.
7 we've already tal ked about that, okay? 7 Q Doyouseethat it's astring--it'sreally a
8 A Ckay. 8 text conversation between you and Ajit David, right?
9 Q If sonebody comes in and their behavior is 9 A Yes.
10 scandal ous and they want $2 nillion for a project, do 10 Q Andthe inmediately -- what the word
11 you think that the city should be making that awerd in 11 scandal ous is referring to clearly in the text is this
12 that scandal ous circunstance? 12 back and forth conversation where there's a screenshot
13 M. MAROM  (bjection, form 13 of the altered federal docunent, right?
14 A Again, there's sone -- there's context lacking |14 A CQorrect.
15 inatext than just saying it's scandal ous. 15 Q And so what the reference is, the timng here
16 Q kay. So sometines it's okay to doit and 16 when the jury looks at it isit's the federal docunent
17 sometinmes not? 17 that's been altered is being shared as between you and
18 A N, I'mnot saying that. 18 Ait David, and then he says "it's scandal ous," and you
19 Q Hi? 19 say "indeed," correct?
20 A I'mnot saying that. 20 MS. MAROM  (pjection, form
21 Q WII, I"masking you what you are sayi ng. 21 Q (By M. Allison) Isn't that the sequence?
22 A Again, he's witing -- 22 A Yeah, but -- well, because the last -- there's
23 Q Here, fill inthe blank for ne. |f you do 23 the Vsl aco case.
24 sonething scandal ous, I, blank, will or will not support |24 Q You're the one who sent the website to Ait
25 the award of $2 nillion. Pease fill inthe blank, will |25 David, right, that had been unaltered?
Page 139 Page 141
1 or wll not. 1 A (h, the FEMA one. Sorry.
2 A WII not. 2 Q kay. Let ne rephrase it. You're the one
3 Q kay. Thank you. |'mgoing to show you 3 on--isit April 6th?
4 what's marked el ectronical ly as 5809, and | think it's 4 A Let ne see the date. Sorry. | don't see the
5 Bxhibit 9-- 10. And | apologize, | think it's 5811 5 date.
6 that wll be Exhibit 10. 6 MS. MAROUM It doesn't show the date.
7 (Exhibit Nos. 10 and 11 were narked.) 7 A | don't see the date unless you have it up at
8 Q (By M. Alison) And I'mgoing tojunpto 8 top.
9 Exhibit No. 11 to keep themin time sequence. And 9 Q V¢ have both of them You can see -- oh, no,
10 Exhibit No. 11 is going to be the letter that Hevate 10 it's at the bottom here.
11 wote. 11 A Isit at the botton?
12 So now |'mgoing to showyou a letter that was | 12 Q Yeah. April 6, right there.
13 witten by Hevate. And you know who Hevate is, right? |13 A kay. Ckay.
14 A Yes. 14 Q And you're the one who on April 6, you send
15 Q Andthis letter is witten on, |ooks |ike, 15 Ait David the inmage of the FEMA website that's
16 April 11. G ahead and read that, please. 16 unaltered, right?
17 A kay. (Wtness conplies.) Yes, sir. 17 A Correct.
18 M. MAROUM Has that been produced? 18 Q kay. And you said to Ait David, "I"mon the
19 M ALLISON | think so. Cbviously it's |19 website now" right?
20 aletter to Zanoni. 20 A Correct.
21 M. MAROM Right. 21 Q  And he responds, "this is scandal ous," right?
22 M ALLISIN So I'msure you have it, 22 A h-huh
23 but | think it's been produced but 1'Il doubl e- check. 23 Q CQorrect?
24 Q (By M. Alison) So | don't confuse you, I'm |24 A Yes, yes.
25 going to junp back to the previous exhihit for one 25 Q  And you respond "indeed," right?
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1 A Yes. 1 Q Do you know who the city -- well, the type B

2 Q Sothat is you sending -- obviously able to 2 board chair, that woul d have been Leo Lavari, right?

3 pull up the unaltered docunent and then agreeing that 3 A | don't remenber who it was at the tine.

4 the alteration is scandal ous, right? 4 Q kay. You did say, though, that you were in

5 A Yes, yes. 5 one neeting?

6 Q Ckay. Then I'mgoing to go to Exhibit 11. 6 A | was.

7 And | think these are in tine sequence but |'mnot 100 7 Q Ckay. But you think you were in a neeting

8 percent positive right here on the order of a couple of 8 different than when the city council people had a

9 them okay? 9 neeting?

10 A kay. 10 A Qorrect.

11 Q Axdthisistheletter | just had you fully 11 Q Ckay. Three of themat least, not all of

12 review a nonent ago between Phillip Ramirez and Deven 12 them right?

13 Bhakta witing to Peter Zanoni, correct? 13 A Based on -- based on that document, yes.

14 A | don't knowwho -- | just knowit canme from |14 Q Yes. Andinthis letter it looks |ike that

15 the Hevate, so | don't -- let ne see here. Ckay. | do |15 Phillip Ranirez and Deven Bhakta are trying to be very

16 recall that. Ckay. 16 clear that the incentive noney is "not tied to nor

17 Q It'sfrom-- 17 contain any requirements related to flood proofing

18 A Yes. 18 inprovenents." Do you see that?

19 Q It'sfromPhillip Ramrez and from Bhakta? 19 A Yes.

20 A Yes. 20 Q Andit goes onto say, the letter does, that

21 Q To Peter Zanoni, right? 21 this different view-- the first viewof it was clearly

22 A Yes. 22 tiedto FEMA right? That's the distinction that's

23 Q And what's the date of it? 23 being nade here, right?

24 A Itis-- 1 have to go up top -- April 1ith. 24 A Qorrect.

25 Q Andit's on the Hnewood Suites |etterhead, 25 Q Inother words, we know at the time of the
Page 143 Page 145

1 right? 1 first reading, and we've already tal ked about this, that

2 A That is correct. 2 the first reading, the $2 mllion was based upon what

3 Q kay. And this is Peter and Deven Bhakta 3 wvere alleged, we now know fal se, clains of recent

4 saying, "last week we net with city staff, the type B 4 changes in FEMA rules, right?

5 board chair and three city council nenbers.” Dd | read | 5 A That is correct.

6 that correctly? Take ny word for it? 6 Q Ckay. And nowthey're saying here in this

7 A Yeah. Yes. 7 April 11 letter, no, no, no, at the second reading we're

8 Q  You sawthat in here? 8 not going to -- the reason is going to be conpletely

9 A Yeah. Yes. 9 different. The reason that we're going to get the noney

10 Q Andyou-- it says "last week," and so | don't |10 is going to be different. That's what they're saying

11 knowif that was five days ago or six days ago exactly 11 here, right?

12 or four days ago, eight days ago, but around early April |12 A That's how!| interpret it.

13 there was clearly a neeting, right, by this letter? 13 Q Yeah. And so they're basically asking for the

14 A Yeah 14 second reading to be based upon different infornation.

15 Q Is that the nmeeting you think you were in? 15 A That's how!| interpret that docunent.

16 A | don't know 16 Q kay. And then on April 9 -- and thisis --

17 Q Pardon? 17 it's 5811 is the reference onit. And | didn't -- it is

18 A N, | don't know 18 Exhibit 10, 5811, okay? | nmarked it earlier and then

19 Q Vell, this one had three city council nenbers |19 said | was going to junp around a little bit. Sorry

20 init. 20 about that.

21 A | wasn't in that one. 21 And then on April 9, the text shows, again,

22 Q Ckay. Do you know who the three city council |22 you exchanging information with Ait David by text,

23 nenbers who were participating in this part of the 23 right?

24 investigation? 24 A Yes. kay.

25 A | do not. 25 Q And this text, which is Exhibit No. 10, this

U S. LEGAL SUPPORT,

I NC

713- 653-7100




Sony Per onel

July 10, 2025

146 to 149

Page 146

Page 148

1 text is still nore discussion between you and Ajit David | 1 staff or they're trying to blane ne or anything like
2 relating to this sane issue, right? 2 that?
3 A CQorrect. 3 A N
4 Q And your statement, you wote these words, 4 Q kay. You heard the recording, though, where
5 "council is not going" -- excuse me. "GCouncil is not 5 he talks about | don't want themto blane ne, right?
6 touching this issue, giventhe allegations.” Did| read | 6 A Yeah, yeah. | forgot what he said, but it's
7 that correctly? 7 to that point, yes.
8 A Correct. 8 Q And other than Ajit David, obviously you were
9 Q Ckay. Now, so we have you really involved in 9 communi cating with himabout this issue. Snce you're
10 exchanges about what happened, at least just with 10 the assistant to the city manager, | assunme you're
11 M. Ait David, we have you involved, it looks like, on |11 commnicating wth himabout the issue?
12 April 5th and on April 6, right? 12 A Yes, sir.
13 A CQorrect. 13 Q kay. | nean, that's your job, right?
14 Q And on April 9th, right? 14 A Qorrect.
15 A Correct. 15 Q To help bring himinformation, any information
16 Q Andit looks |ike you were -- you see the 16 you can gather, right?
17 letter on April 11th that clearly in that tine frane, 17 A Correct.
18 Phillip Ranirez or sonebody was neeting with the city 18 Q  And provide himupdates, right?
19 council people and city staff, right? 19 A Correct.
20 A No, thisis the first time |'ve seen that 20 Q And were you also -- | know that you said you
21 letter. 21 wverein a nmeeting. The neeting you were in, | think,
22 Q Hin? 22 was probably in this April tine frane. Does that sound
23 A Thisis the first time |'ve seen that letter. |23 right?
24 Q Ckay. But | nean, we see that. |'mjust 24 A It my. | don't remenber. But -- but let's
25 putting -- all of this is going on at the sane tine 25 say April or My tine frane.

Page 147 Page 149
1 you're texting Ait David, right? 1 Q Let ne help you there a little hit. Don't you
2 A kay. 2 think it nay have been on April 8th, 2024 when you had
3 Q  You see that now? 3 the applicant -- neeting with the applicant and "it was
4 A Yeah, based on the dates, yes. 4 obvious that Phillip and teamaltered the docunent”? Do
5 (EBxhibit No. 12 was narked.) 5 you renenber saying that?
6 Q (By M. Alison) Ckay. And then even on 6 A Yes, there was a meeting. | don't renenber
7 EBxhibit 12, which is marked 5812, this even shows on 7 the date.
8 April 19th that you're still exchanging texts with Ait 8 Q  The exact date.
9 David with regard to the same controversy about this 9 A But yeah, | don't renenber the exact date.
10 altered docunent, correct? 10 Q Ckay. But if it's about April 8th, that's
11 A Yes. 11 consistent with all the things we're | ooking at here,
12 Q And do you see in here this discussion between |12 right?
13 you and Ajit David is about city staff being blamed for |13 A April tine frane, yeah.
14 this whol e probl emof having an altered forged document | 14 Q Ckay. So about April 8th, you nake the
15 being supporting an ordinance, right? 15 statement | just said a nonent ago precisely to Ait
16 A Yes, | saw a docunent where he stated that a 16 David, right?
17 former council nenber made a statenent. 17 A Yes, yes, yes.
18 Q Yeah. And so here we are in this April tine 18 Q Gkay. And that was based upon a neeting that
19 frane. Wre you aware of sort of this whol e ongoi ng 19 you've told us you were in?
20 discussion about who was to blane for kind of getting 20 A Correct.
21 this far down the road with a forged or altered 21 Q And that's a neeting where you were there and
22 docunent ? 22 Phillip Ranirez came in and talked to city staff?
23 A No, not interns of who's to blane. 23 A Qorrect.
24 Q kay. You didn't ever have any conversations |24 Q Adit's about April 8th. I'mnot tryingto
25 where Peter Zanoni was saying they're trying to blane 25 hold it tothe exact date. Mybe there's a way to get
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1 it exact, | don't know But about that tine who all was | 1 Q Soyoudid participate obviously in the

2 inthat neeting? 2 investigation process?

3 A Mself, the city -- nyself, the city nanager, 3 A WIIl, again, | don't know -- yeah.

4 Phillip Ranirez. 4 Q Ckay. And so when you were there in the room

5 Q  Wo? 5 and Phillip's response was that he started basically

6 A Phillip Ramirez. Phillip Ramirez. And | 6 stamering, right?

7 don't -- and | don't renenber who el se would be in 7 A Yeah, not stamering, | would say it was nore

8 there, if there was others. 8 of, you know, kind of stuttering and not --

9 Q But the three of you for sure? 9 Q I'll use the word stuttering. He was

10 A Yeah, three of us for sure. 10 stuttering trying to give you a good answer, right?

11 Q And you don't renmenber if anybody el se was 11 A Qorrect.

12 there? 12 Q Ckay. And you gleaned fromthat, what you

13 A N, | don't. 13 just agreed to a nonent ago, that you called Ait and

14 Q And, of course, Phillip was there because we 14 said Phillipdidit?

15 have this investigation going on to see who altered the |15 A N, | said-- | saidjust based on what --

16 federal docunent and what to do about it, right? 16 based on what happened there, one could then -- one

17 A Correct. Yeah. 17 could then cone to the conclusion that the docunent was

18 Q ay. And go ahead and tell ne -- go ahead 18 altered.

19 and tell ne what you renenber about that neeting. 19 Q WlI, and that Phillip knew about it. He's

20 Phillip cane in in person, right? 20 the one stamering or stuttering, right?

21 A Yeah, came inin person, and then the neeting |21 A Rght.

22 was to ask him hey, there's been obviously an 22 Q kay. Infact, | think you said to himthat

23 allegation about this document, that it's been altered. |23 Phillip couldn't conplete a sentence, right?

24 S0 hereis the original docunent fromthe FEMA website, |24 A CQorrect.

25 here is the docunent that was given to EDC  Can you 25 Q And | think you asked Ajit David to pl ease
Page 151 Page 153

1 explain the difference? 1 don't present anything in front of the council tonorrow

2 Q And what? 2 right?

3 A Can you explain the difference -- 3 A | don't remenber what | exactly said.

4 Q  Yeah. 4 Q You don't deny that, though, do you?

5 A -- of why there's two separate -- two 5 A N

6 different versions. That was -- that was what the 6 Q kay. And you told Ajit David on April 8th

7 neeting was about. 7 that Peter advised -- was going to advise don't touch

8 Q  And were you doing the questioning or was 8 thisitem |In other words, stay away fromit?

9 M. Zanoni doing the questioning? 9 A Not recomend it.

10 A dty nanager. 10 Q Rght. And that's because here we are in this

11 Q Ckay. And were you doing any of the talking? |11 neeting, |ike you said, you being in a position then to

12 A N 12 have seen with your own eyes part of this investigation.

13 Q Andthen-- but it was clearly -- | nean, this |13 You vere in the room right?

14 is the core issue to the investigation, right? 14 A CQorrect.

15 A The docunent, yeah, the alteration of the 15 Q Ckay. And the conclusion was -- and | don't

16 docurent . 16 knowif -- I'mnot saying Phillip is the one who had his

17 Q Yes. And soclearly you were in the room as |17 hands on the keyboard, but that the applicant had

18 they say? 18 altered the document. That's what you concl uded?

19 A Yes. 19 A Yeah. So based on the body |anguage. But

20 Q You were in the roomwhen the core issue is 20 fromthat neeting, | believe they were told, hey,

21 being discussed directly with the applicant, right? 21 well -- because they didn't -- there was no answer

22 A Correct. 22 given.

23 Q And that is obviously part of the 23 Q  And nobody ever conmes in and says | adnit to

24 investigation process, right? 24 the crinme, do they?

25 A CQorrect. 25 A Wo knows. So | can't --
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1 Q | guess sonetimes people -- sonetines peopl e 1 "new FEMA floodpl ain guidelines" is different than
2 confess. 2 giving $2 mllion for costs associated with street |evel
3 A Sone peopl e can, sone people can't, right. 3 retail, public space and outdoor dining, right?
4 Q  Yeah, sone peopl e confess and sone peopl e 4 A They differ, yes.
5 don't. 5 Q Gkay. Pardon?
6 A Adsoif that was -- 6 A Yes.
7 Q Rght? Rght? | want an answer to the 7 Q Ckay. So what was considered then at the
8 question. 8 second reading obviously, because reasons matter, is not
9 A Yes. 9 the sanme as what was considered at the first reading,
10 Q  Sonetines people confess and sonetines they 10 right?
11 don't? 11 A That's what | read.
12 A Correct. 12 Q  Pardon?
13 Q  Wen Peter -- when Phillip cane in, he didn't |13 A Yes.
14 confess, right? W& agree he did not confess? 14 MR ALLISCN Take our break and | think
15 A Correct, he didn't give an answer. 15 1'mgoing to conpare notes and finish up.
16 Q kay. But what he was doing is stuttering and | 16 THE VIDEORRAPHER  Going of f the record
17 couldn't conplete a sentence, like you told us, and you |17 at 1:32
18 reached your concl usi on? 18 (A recess was taken.)
19 A Correct, based on that. 19 M ALLISON No nore questions. Vé'll
20 (Exhibit No. 13 was narked.) 20 pass the wtness.
21 Q (By M. Alison) Ckay. And then et nme show |21 M5. MARCUM  W'II reserve.
22 you Exhibit No. 13. And this is the new agenda 22
23 nenorandum the one for the second reading. Do you know |23
24 what |'mreferring to, generally? 24 R K kR ox
25 A Yeah. Yeah. | knowwhat you're referring to, |25
Page 155 Page 157
1 but | -- 1 CHANGES AND SI GNATURE
2 Q I'mgoing to let you look at it. 2 WTNESS NAME:  SONY PERONEL
3 A Ckay. | have seen it before. Ckay. 3 DATE OF DEPOSITION - JULY 10, 2025
4 Q And you under stand what Exhibit 13 is, right? 4 Reason Codes: (1) to clarify the record; (2) to conform
5 A The exhi bi t youjust showed ne? 5 to the facts; (3) to correct a transcription error; (4)
6 Q Yes. 6 other (please explain)
7 A Yes. 7 PAGE LINE CHANGE REASON
8 Q  And now what we have -- because the second 8
9 reading then occurred on April 23rd, 2024. | don't 9
10 think there's any disagreenent about that, okay? 10
11 A Al right. 11
12 Q  The second reading? 12
13 A Yes. 13
14 Q kay. MNowinstead of FEMA being the reason 14
15 for the $2 nillion, nowthe $2 nillion -- or the 15
16 ordinance now has changed so that it will be for "costs |16
17 associated with the street level retail, public space 17
18 and outdoor dining area.” Did you read that in here? 18
19 A Yes, | did. 19
20 Q Ckay. | thinkit says it three different 20
21 tines at least, right? It says it repeatedy, what | 21
22 just read, right? 22
23 A Yeah, nore than once. 23
24 Q Yeah. And obviously giving $2 nillion for 24
25 new-- of course, we now know they were not new, but 25
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1 I, SONY PERONEL, have read the foregoi ng deposition 1 | further certify that | amneither counsel for,
2 and hereby affix ny signature that same is true and 2 related to, nor enployed by any of the parties or
3 correct, except as noted above. 3 attorneys in the action in which this proceeding was
4 4 taken, and further that | amnot financially or
5 5 otherwise interested in the outcone of the action.
6 6 Further Certification requirements pursuant to Rule
7 SONY PERONEL 7 203 of TRCP will be certified to after they have
8 8 occurred.
9 THE STATE OF TEXAS: 9 Certified to by ne on this the 25th day of July,
10 COUNTY OF NUECES: 10 2025.
11 11
) 12 (
12 Before ne, , on this day personally o Qo NOU o
13 S T
13 appeared SONY PERONEL, known to ne (or proved to nme -
14 SYLVI A KERR, RPR, CRR, CSR #4776
14 under oath through ) (description of Expi . Da 10/ 31/ 2025
) . piration Date:
15 identity card or other docunent) to be the person whose 15 Us L | s )
. S. Legal Suppor
16 name is subscribed to the foregoing instrunent and Fi Redi strati No. 122
irm Registration .
17 acknow edged to ne that they executed the same for the 16 16825 Nort hchase Drive. Suite 800
18 purposes and consideration therein expressed. Houst on. Texas 77060 ’
19 G ven under ny hand and seal of office on this the 17 (713) 653-7100
20 day of , 2025. 18
21 19
22 20
21
23 Notary Public, State of Texas 22
Conmi ssi on Expires: 23
24 24
25 25
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1 CAUSE NO. 2024CCV-61174-3 1
2 AJI' T DAVI D, § |IN THE COUNTY COURT FURTHER CERTI FI CATI ON UNDER RULE 203 TRCP
Plaintiff § 2
3 5 3 The original deposition was/was not returned to the
deposition officer on ;
VS. § AT LAWNO 3 4
4 § If returned, the attached Changes and Signature
CI TY OF CORPUS CHRI STI, TEXAS § 5 page contains any changes and the reasons therefor;
5 Def endant § NUECES COUNTY, TEXAS 6 I'f returned, the original deposition was delivered
to M. Douglas A Allison, Custodial Attorney;
REPORTER S CERTI FI CATI ON 7
That $ is the deposition officer's
7 DEPOSI TION OF SONY PERONEL 8 charges to the Plaintiff for preparing the original
TAKEN ON JULY 10, 2025 deposition transcript and any copies of exhibits;
9
I, SYLVIA KERR, Certified Shorthand Reporter in and That the deposition was delivered in accordance
10 for the State of Texas, hereby certify to the following: |10 Wth Rule 203.3, and that a copy of this certificate was
. . I i h h i fil ith th
11 That the witness was duly sworn by the officer and 11 Ze;\rlid on a parties shown herein and filed wit €
12 that the transcript of the oral deposition is a true 12 .Oertifiedto by me this day of 2025
13 record of the testinony given by the w tness; 13
14 That the deposition transcript was subnitted on 14
15 to M5. AMANDA P. MARCUM for the 15 U.S. Legal Support
16 witness to exanine, sign and return to U S. Legal Firm Regi stration No. 122
17 Support b 16 16825 Northchase Drive, Suite 800
PP 4 Houst on, Texas 77060
18 That the anpunt of tine used by each party at the 17 (713) 653- 7100
19 deposition is as follows: 18
20 MR DOUGLAS ALLI SON - 02:58:48 19
21 That pursuant to information given to the 20
22 deposition officer at the tine said testinmony was taken, 21
23 the following includes all parties of record: ii
24 MR DOUGLAS ALLI SON, Attorney for Plaintiff 24
25 MS. AMANDA P MARCUM Attorney for Defendant 25
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